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Century Ply (Singapore) Pte. Ltd.

Directors’ Statement For the financial year ended Mavrch 31, 2015

The directors present this statement to the members together with the audited financial statements of the
Company for the financial year ended March 31, 2019,

1  Directors
The directors in office at the date of this statement are;-
Ajay Bhagat
Fham Mgac Mal
Kavitha Pandian
Sajjan Bhajanka
Sanjay Agarwal

2 Arrangements to enable directors to acquire shares and debentures
Neither during nor at the end of the financial year was the Company a party to any arrangament whose
objects are, or one of whose ohjects Is, to enable the directors of the Company to acquire benefits
thraugh the acquisition of shares in, or debantures of the Company or any other body corporate.

3 Directors’ interest in shares and debentures
The directors holding office at the end of the financial vear had no interests in shares, debenturas,
warrants or share options of the Company as recorded in the Register of Directors’ Shargholding kept
by the Company under Section 164 of the Singapore Companies Act, except as follaws:

Name of directors At beginning of vear At end of year
MNumiber of ordinary sharas

Ajay Bhagat 48,007 48,001
Pham Ngac Mai 48,001 48,001

4  Share options
Cruring the financial year, there were:

i} no options granted by the Company o any person to take up unissued shares of the Campany;

and

(i) no shares issued by virtue of any exercise of option to take up unissued shares of the Company.

As al the end of the financial year, there were no unissued shares of the Company under option.




Century Ply (Singapore) Pte. Ltd.

Directors' sStatement Fur g il e dodéd Mdesh 32 2015

3 Auditors
The gudizgrs, “atargan & Swaminathan, have peorpased heis wil ingness ¢ acespl s2=agpoinimanl,

B Dhirectors' opinicn

in the spiminn of the diractors,

R tha Hiramcial statements of e Company aredrawn up so 33 o give a fru2 and far view of the
trnancial acsition af the Corpary as at sarch 31, 2009 and the finansial gerformance, changes
inenniatyand case Hows of the Coemsary tor the faancial vear ended on that date in acesrdances
weith the grovisiors of the Singapors Companies Aot Caps 3Gand Financial Reaarting Standards
moEingasors; and

i ar tha date of thiz statement there ars reasonatle grounds to believa thas the Compamy will ba

alva b pay its debits as and when they fall due,

Oy biahalf of the board of diractors

3

W W‘.‘*\ o 7. 11,//5

Vitha Pandian

.

Sa/ jan Bhafanka

hae May 23, 2019
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IMDEPEMDENT AUDITORS' REPORT

T THE SHAREHOLDERS OF CEMTLRY BLY [SINOGAPORE! PTE, LT
FOR THE FINANCIAL YEAR EMDED MARCH 37, 2019

R ted o die Repreidalee of Singagcre)

Rispart an the Audit of the Financial Statements
Clpinion

We have audited the financial statements of CENTURY PLY ISINGAPORE) PTE. LTD.ithe “Company™), which
comprise the statement of financial position of the Comgany as at March 31, 2019, and the statement of
cemprehensive income, statement of changes in equity and staternent of cash flows of the Company for
thee year then ended, and notes 1o the financial statements, including a summary of significant accounting

e e,

I our opinien, the accompanying financial statements are propery drawn up in accordance with the
provisions of the Singapore Companies Acl, Chagter 50 (he *Act”) and Financial Repoarting Standards in
Singapore (FRS) ko as to give a true and fair view of the financial pasition of the Company as at March 37,
2019 and of the flinancial perfurmance, changes in equily and cash flows of the Company for the year
anclisd on that date.

Basis for Cpinion

We conductad our audit in accordance with $ingapore Standards an Auditing [55A), Our responsibilities
tnder those standards are further described in the Avditors’ Responsibilities for the Audit of the Financisl
Statemants section of our report, We are independent of the Company In accordance with the Accounting
anid Corporale Reaulatory Authority [ACRAL Code of Professional Conduct and Etfvics for Pubic
decawatants aned Accounting Entitras IACRA Code together with the ethical reguiraments that are relevant
to out dudit uf the financial statements in Singapore, and we have fulfilled our other sthical respansibilities
i accordance with these requirements and the ACRA Code. We believe that the audit cvidence we have
ohtained is sufficient and appropriate to provide a basis for our opinion,

Other Information

Management = responsible for the other information. The other information comprises the Directors!
stalement sel aut on pages 1 to 2.

Our opinion on the financial statements dees nat cover the other information and we do not expross any
fanm ol assurance conclusion thereon,

In connection with our audit of the financial statements, our respensibility is to read the other informatian
wentified above and, in doing so, consider whether the other information is materially inconsistent with
thi finangial statements ar our knowledge obtained in the audit, or otherwise appears to be matarially
misstated. If, based on the wark we have performed, we conclude that there is a material misstatement af
this ather information, we are recuired to report that fact, Wa have nathing to report in this regard,

harterod | Accredited 2

i .| Training NPy k[T,
coountant R GaRa



YATARAJAN & SWAMINATIHAN
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IMETREHBERT ALIDITORS REPORT
T THE SHAREHOILDERS OF CENTURY PLY SINGAPORE) PTE, LTE.
FOR THE FINAMNCIAL YEAR EMDED MARCH 31, 2019

peet et e thet Nenadalie oF Singhapees

Respansibilitics of Management and Directors [or the Firancial Stalameis

Alanagement 15 responsibile e the preparation of Tnancial statemeants that give a true ancl fair view n
accardance with e proveisicns of the Act and FRS, and (or devizing and maintaining a system of internal
accounting contrals subicient by prodde @ reasonable assurance that assets are safeguarded against foss
froom anabtharised wse or disposilions: and Irensaclions are proparly authorised and that they ard recoridod
as necessary to germit the preparation of true and far financlal staterments and to maintain accountability

LIl dhs5efs

In preparing the financial statement=, management 1s responsible for assessing the Company's ability 1o
COmiTUe ds o gaing concern, disclosing, as applicabya, matters related to poing concem and wsing the going
concern basis of accounling unless management either interds o nguidate the Company or fo coase

prperatioms, e Dy o realisee alleative bt 1o so.
The dhreclors responsizilities include pvesering the Company's fnancal repeding process.

Auditors' Respansibilities for the Audit of the Financial Statements

Coar alajen tives are Lo oltain reascradde asaurance abour whather the financial statements as a whole are
Preo from material misstatirment, whether due e fracd o erron, and toissue an auditers repart that includes
our apinen, Reasonabile assuranee is oo high level of assaranca, But is oot a guarantee that an audil
conducted inaccardarece seith 354 will abways delect a material mosstatemeant when it axists, Misstatemants
can arise from fraued or errar and are considersd material iF, indwidually or in the aparegate, they could
reasrelily be expected to influence the econamic decisions of users taken on the Lasis of these financial

stalErels

St of am aadit in accordanca with 554, we exercise professional judgement and mainlain professional

soopticrsm throghool the audit, Wee also:

s ety ancl assess the risks of matenal misstatement of the financial stalements, whether due o fraud
orerrar, desizn ard perrorm avdit procedures responsive to those risks, and obitain audit evidence that
i et ared anoropreiate to provide a basis for gur apinion. The risk of not detecting a material
misstaterment resulting from fraud 15 higher than far one resulting from error, as fraud may invalve
collusicn, fomgary, ienhonal omissions, misreprasentations, o the averride of internal contral,

= Ontagnoar anderstanding af intermal contenl retevant o the audit i order to design aucit precedures
that are apprapriate 0 the circumslarees, bul nol for e surpose of expressing an opinicn on the
plleclveness of the Company's intemal control,

«  Eyalaare e appropriatensss of accoenting policies used and the reasonableness of accounting

petalas and related chisc osures nsde by FHARARE TNl

bartareel | foced Led

ceountant Iraing Vit L e

| aanisaliod




NATARAJAN & SWAMINATHAN

TAARTIREL Al STV N1 | Wi e

IMEEPESIIEM T ALILY TORS REPORT
TO THE SHAREHCOLDERS OF CENTURY PLY ISINCGAPOIRE) PTE, LTD.
PR THE FinvANCIAL YEAR ENDED ptARCH 31 205
Ao vt Fapedilie ol Yoo

Auditors' Responsibilities for the Audit of the Financial Stalements (o o)

e Concluhe Gn the appropriateness of management's use of the Boing concern basis of accounting and,
based on the audil svidence abitsined, whether a material uncertzinty cxists related to events or
conmditions that may cast significant dowval on the Company's ability to continue as a going concern, If
wirsonelude thal s material uncertainty sxists, we are raguired to draw aitention in our duditars’ repr
Lt refateel diaclosiees in the financial statements or, if such disclosures are inadequate, to maodify
surepinian, Qure conclusions are based an the audit evidence obtaine:d upr tex the date of our auditor!
repurl. However, fulure events or conditions may cawse the Company b cease to continge as a going

CINCET.

+  Bvaluate the overall presentation, structure and contenl of the financial statements, including the
crselosares, and whether the fifancial slatarments capresent the underiving tranzactions and events i

a tnaener that zeneves (air presentation,

We communicate with the directors regarding, among other matters, the planned scope and timing ol e
audit and significant audlit findings, Including any significant deficiencies in infernal contrel that we identify

durirg our avdis,
keport on Other Lega: and Regulatory Requirements

h e opinian, the accounting and other recosds reguired by the Act to be kept by the Company have boon
property keptin acordance with lhe provisions of the Act,

2 lras ¢ S50

Satarajan & Swaminathan
Public Accountants and Chartered Accountants Singapare

Crate: May 23, 2019

Fartersd Arcradiar

coounant
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Century Ply (Singapore) Pte. Ltd.

Statement of Financial Position

As ot March 31, 2013

Assats

Mon-current assets

Flant and equipment
Investments in subsidiarias
Total non-current assets

Current assats

Other recaivables
Advance for purchases
Cash and bank balances
Total current assets

Taotal assets
Equity and liabilities

Equity
Share capital
Accumulated profits

Total equity

Non-currant liabil ities
Daferrad tax liabilities
Total non-current liabilities

Current liabilities

Cher payables and accruals
Borrowing

Total current liabilities

Total liabilities

Total equity and liabilities

MNote

10
11

2019 2018

Uss Us$
1,531,450 2,267,490
328,644 328,644
1,860,094 2,596,134
1,599 6,268
10,825,450 10,980,102
8,731 7,323
10,835,780 10,993,693
12,695,874 13,589,827
6,585,929 5,445,929
23,900 767,907
6,609,629 6,213,836
136,303 291,260
136,303 291,260
5,949,742 4,617,731
- 2,467,000
5,949,742 7,084,731
6,086,045 7,375,991
12,695,874 13,589,827

The annexed accounting policies and explanatory notes form an intagral part of the financial staterments




Century Ply (Singapore) Pte. Lid.

Statement of Comprehensive Income _For the financial year ended March 31, 2019
Mote 2018 2018
LSS UssH
Revenue 12 788,620 12,382,459
Cost of sales (670,151) (10,205,092}
ross profit 118,469 2,177,367
Other income 13 237 9,824
Administrative expanses {155,372} (B48,841)
Other operating expenses (740,120 (879,110
Finance costs 14 (122178} [48,966)
{Loss)/Profit before income tax 15 (898,964) 410,274
Income fax expense 16 154,857 {167,260
iLoss)/Profit after income tax {744,007) 249,014

Other comprehensive inceme - %

Total comprehensive (loss)fincome for the year (744,007) 249,014

The annexed accounting policies and explanatory notes form an integral part of the financial statements




Century Ply (Singapore) Pte. Ltd.

Statement of Changes in Equity For the financial year ended Mareh 31, 2019

Share Accumulated

MNote capital profits Total

Uss$ US$ uss
Balance as at 01.04,2017 5,445,929 518,893 5,964,822
Total comprehensive income for the year - 249074 249,014
Balance as at 31.03.2018 5,445,929 767,907 6,213,836
tssue of shares 8 1,140,000 " 1,140,000
Total comprehensive loss for the year - (744,007)  (744,007)
Balance as at 31.03.2019 6,585,929 23,500 6,609,829

The annexed accounting policies and explanatory notes form an integral part of the financial statements




Century Ply (Singapore) Pte. Ltd.

Statement of Cash Flows For e fimancinl yenr ended Mareh 31, 2019
2019 2018
Us4 US§
Cash flows from operating activities
[LosslProfit before income tax (898,964) 410,274
Adjustments for:
Depreciation of plant and equipment 736,040 750,256
Interast expense 122,178 153,966
Provision for impairment loss on investmeant |n subsidiary - 372,400
Operating (lossi/profit before working capital changes (40, 746) 1,686,896
Trade recejvables - 346,705
Other receivables 4,669 4,182
Advance for purchases 154,652 (43,002}
Other payables and accruals (3,539 (1,174
Cash generated from operations 115,034 1,993,617
Interest paid {122,178 {153,968
Net cash {used in)/from operating activities L [7,142) 1,839,651

Cash flows from investing activities

Purchase of plant and equipment - (147,885)
Furchase of investment in subsidiary . {1,834
Met cash used in investing activities - (149,719

Cash flows from financing activities

Proceeds from issue of shares 1,140,000 -
Borrowing (2,467,000} 2,467 000
Other payables - holding company and directars 1,335,550 (4,172,501)
Net cash from/{used in) financing activities 8,550  {1,705,501}
MNet increase/(decrease) in cash and cash equivalents 1,408 {15,569
Cash and cash equivalents brought forward 7,323 22,892
Cash and cash equivalents carried forward 8,731 7.323

Cash and cash equivalents comprise:-

Cash at banks 8,73 7,259
Cash in hand . 64
8,731 7,323

The annexed accounting policies and explanatory notes form an integral part of the financial staterments




Century Ply (Singapore) Pte, Ltd.

Notes to the Financial Statements For the financial year ended March 31, 2019

These notes form an integral part of and should be read in conjunction with the accompanying financial

statements.

1 Corporate information
The Company (Registration ™o. 201435887H) is & private limited Company incorporated and
domiciled in Singapore.

The registered office and principal place of business are at 291 Choa Chu Kang Avenue 3, #05-204
Singapara 630291,

The principal activities of the Company are to engage in timber trading, manufacturing and trading in
nlywood and all wood products and materials, and also teasing of machineries and equipments and
providing related services,

There have been no significant changes in the nature of these activities during the financial year,
Howaever the Company ceased to have trading activity since May 2018,

Holding company
The Company is a subsidiary of *Century Plyboards (India) Ltd.”, a listed company incorporated in the
Repubilic of India, which is also the ultimate holding company.

Subsigiaries
Refer Note 4 to the financial statements for defails of the subsidiaries and their principal activities.

2 Significant accounting policies
al  Basis of preparation
The financial statements have been prepared in accordance with Financial Reparting Standards
in Singapare {“FRS") as required by the Singapore Companies Act, Chapter 50, These financial
statemnents are the separate financial statements of Century Ply (Singapore} Pte. Ltd. The Company
is exempted from the preparation of consalidated financial statements as the Company is a
subsidiary of Century Plyboards (India) Ltd., a listed company incorporated in [ndia, which
prepares consolidated financial statements available for public use. The registered office of
Century Plyboards (India) Lid, is as follows:

P - 15/1, Taratala Road, Kolkata - 700088
India - 700001

The financial statements are expressed in United States Dollar (USS) and are prepared under the
historical cost convention except as disclased in the accounting policies below.

The preparation of financial statements in conformity with FRS requires management to exercise
its judgement in the process of applying the Company’s accounting policies, It also requires the
use of accounting estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the financial year.

10




Century Ply (Singapore) Pte, Ltd.

Notes to the Financial Statements For the financial year ended March 31, 2019

2 Significant accounting policies (Conta)

4)

Basis of preparation (Cone'd)

These estimates and assumptions are assessed on an on-going basis and are based on experience
and relevant factors, including expectations of future events that are believed to be reasonable
under the circumstances (refer Note 2(b) to the financial statements).

The Company adopted the new or revised FRS that is mandatory for application on that date,
This includes the following FRS, which are relevant to the Company as a single entity:

FRS 40 (Amendments) : Transfers of Investment Property

FRS 102 (Amendments) : Classification and Measurement of Share-based
Payment Transactions

FRS 109 : Firancial Instruments
FR5 115 (Amendments) : Revenue from Contracts with Customers
nipraverrants to FRSs

FRS 101 (Amendments) @ First-time Adoption of Financial Reporting Standards

Adeption of new and amended standards and interpretations

FR3 115 Revenue frem Contracts with Customers

FR5 115 supersedes FRS 11 Construction Contracts, FRS 18 Revenue and related interpretations
and it applies, with limited exceptions, to all revenue arising from contracts with customers, FRS
115 establishes a five-step maodel to account for revenue arising from contracts with customers
and requires that revenue be recognised at an amount that reflect the consideration to which an
entity expects to be entitled in exchange for transferring goods or services to a customer.

FRS 115 requires entities to exercise judgement, taking into consideration all of the relevant facts
and circumstances when applying each step of the model to cantracts with their customers, The
standard also specifies the accounting for the Incremental costs of obtaining a contract and the
costs directly related to fulfilling a contract. In addition, the standard requires extensive
disclosures.

The Company adopted FRS 115 using the modified retrospective method of adoption with the
date of initial application of 1 April 2018. Under this method, the standard can be applied either
to all contracts at the date of initial application or only to contracts that are not completed at this
date. The Company elected to apply the standard to all contracts as at 1 April 2018 and there is
no material effect or adjustments that arises from the adoption of FRS 115, Consequently no
comparative for the 2018 financial year have been impacted or restated.

FRS 109 Financial Instruments

FRS 109 replaces FRS 39 Financial Instruments: Recognition and Measurement for annual
periods beginning an or after 1 January 2018, bringing together all three aspects of the
accounting for financial instruments: classification and measurement; impairment; and hedge
accounting.




Century Ply (Singapore) Pte. Ltd.

Motes to the Financial Statements

Far the financial year ended March 31, 2019

2 Significant accounting policies Cant'd!

a)

Basis of preparation ot o

FRS 109 Financial Instruments (Cont'dl

The Company apptied FRS 109 retrospectively, with an initial application date of 1 April 2018
The Company has not restated comparative information which continues to be reported undar
FRS 39 and the disclosure requirements of FRS 107 Financial Instruments: Disclosures relating

to iterng within the scope of FRS 39,

The adaption of these does not result in any significant changes to the Company's accounting
policies or have any significant impact on the financial slatements,

The nature of the adjustments are described below:

{il

Classification and measurameant

Under FRS 109, debt instruments are subsequently measurad either at fair value through
profit ar loss (FVPL), amortised cost or fair value through other comprehensive income

(PO,

The classification is based on two criteria: the Company’s business model for managing the
assets; and whether the instruments’ contractual cash flows represent ‘solely payments of
principal and interest” on the principal amount outstanding,

The assessment of the Company’s business model was made as of the date of initial
application, 1 April 2018. The assessment of whether contractual cash flows on debt
instruments solely comprised of principal and interest was made based on the facts and
circumstances as at the initial recognition of the assets,

The classification and measurement requirements of FRS 109 did not have a significant
impact to the Company. The Company continued measuring at fair value all financial assets
previously held at fair value under FRS 39, The following are the changes in the classification
and measurement of the Company's financial assets:

- Oither receivables balance classified as loans and receivables as at 31 March 2018 are

held to collect contractual cash flows and give rise to cash flows reprasenting solaly
payments of principal and interast,

There is no effect as a result of the change in classification and measurement of
Company's financial assets.

The Company has not designated any financial liabilities at FVPL. There are no changes in
classification and measurement for the Company’s financial liabilities.

In summary, upon the adoption of FRS 109, the Company had the following required or
elected reclassifications as at 1 April 2018;

12




Century Ply (Singapore) Pte. Ltd.

Notes to the Financial Statements For the financial year ended March 31, 2019

2 Significant accounting policies antd)

al

b)

Basis of preparation Contd!
i) Classification and measurement o)

FRS 108 measurement categary
FVOIC] Amaortised cost
FRE 39 measurement categony Liss LSH LSS
Loans and receivables
Oither receivables 6,268 - 5,268
Advance for purchasas 10,980,102 - 10,980,102

[ii)  Impairmant
The adoption of FRS 109 has fundamentally changed the Company’s accounting for
impairment losses for financial assets by replacing FRS 39's incurred loss approach with a
forward-looking expected credit loss (ECL) approach., FRS 109 requires the Company to
recognise an allowance for ECLs for all debt instruments not held at FVPL,

Specifically, FRS 109 requires the Company to recognise a loss allowance for expectad
credit losses on i} debt investments subsequently measured at amortised cost or at FWOC|,
i} lease receivables, iii) contract assets and iv) loan commitments and financial puarantes
contracts to which the impairment requirements of FRS 109 apply.

Upon adaption of FRS 109, the Company has assessed thera is no material expectad credit
losses that needs to be provided for.

Critical judgements in applying the entity's accounting policies

In the process of applying the entity’s accounting policies, managemeant is of opinion that there
are no critical judgements (other than those involving astimates) that have significant effect on
the amaounts recognised in the financial statements.

Key sources of eskimation uicertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at
the statement of financial position date, that have significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial year, are discussed
below.

Depreciation

The Company depreciates the plant and equipment aver their estimated useful lives, after taking
into account their estimated residual values, if any, using the straight-line method, The estimated
useful life reflects the directors’ estimate of the pericds that the Company intends to derive future
economic benefits from the use of the Company's plant and equipment. The residual values
reflect the directors’ estimated amount that the Company would currently obtain from disposal
of the asset, after deducting the estimated costs of disposal, if the assets were already of the age
in the condition expected at the end of its usaful life,

13




Century Ply (Singapore) Pte. Ltd.

Notes to the Financial Statements Eor the financial year ended March 31, 2019

2 Significant accounting policies /Cant

o)

cl

Critical judgements in applying the entity"s accounting policies

Irvostmoent in subsiciaries

Investment in subsidiaries are stated at cost less impairment loss, if any. I determining if there is
any impairment, the management evaluates the market and economic environment in which the
entities operates, the economic performance, the forecasted results, the net assets values, and the
operating cash flow of these entities. The evaluation of these factors involves a significant degree

of management judgment.

Provisian for expected credit losses of other recaivables

The Company uses a provision matrix to calculate Expected Cradit Losses (ECLs) for trade and
other receivables. The provision rates are based on days past due for groupings of various
customer segments that have similar loss patterns,

The pravision matrix is initially based on the Company’s historical observed default rates. The
Company will calibrate the matrix to adjust historical credit loss experience with forward-looking
information. At every reporting date, historical default rates are updated and changes in the

forward-looking estimates are analysed,

The assessment of the correlation between historical observed default rates, forecast economic
conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in
circumstances and of forecast economic conditions. The Company’s historical credit |oss
experiance and forecast of economic conditions may also not be representative of customer’s

actual default in the future,

Foreign currency fransactions
G Fungiiangl currency
The functional and measurement currency of the Company is the United States Dollar, being

the currency in which the Company mainly transacts its sales and purchases,

@) Transactions and falances
Foreign currency transactions are transfated into the respective functional currencies using
the exchange rates prevailing at the dates of transactions. Foreign currency maonetary assels
and liabilities are translated into the respective functional currencies at the exchange rates
prevailing at the statements of financial position date,

Foreign exchange gains and losses resulting from the settlement of foreign currency
transactions and from the translation of farelgn currency denominated assets and liabilities
are recognised in the profit or loss.

Currency translation differences on non-monetary items that are measured in terms of
historical cost in a forelgn currency are translated using the exchange rates at the dates of
the initial transactions, Mon-monetary items measured at fair value in a foreign currency are
translated using the exchanpe rates at the date when the fair value was determined, The gain
or loss arising on transiation of non-monetary items are measured at fair value is treated in
ling with the recognition of the gain or loss on the change in fair value of the item [l.e,
translation differences on items whose fair value gain or loss is recopnised in other
comprehensive income or profit or loss are also recognised in other comprehensive income

ar profit or loss, respectively).

14




Century Ply (Singapore) Pte. Ltd.

Notes to the Financial Statements For the financinl year ended March 31, 2019

2 Significant accounting policies ionre)

el

&l

B

Plant and equipment

Plant and equipment are stated at cost less accumulated depreciation and impairment loss, if any.
The cost of an asset comprises its purchase price and any directly attributable costs of bringing
the asset to warking condition for its intended use. Expenditure faor additions, improvements and
renewals are capitalised and expenditure for maintenance and repairs are charged to the profit
or loss. When assets are sold or retired, their cost and accumulated depreciation and impairment
loss are remaoved from the financial statements and any gain or loss resulting from their disposal
is included in the profit or loss,

Depreciation of plant and equipment
Plant and equipment are calculated on a straight-line method to write off the cost of the plant
and equipment over their estimated useful lives at the following annual rates:

Office equipment - 5 years
Machinery & equipment - 5years
Computers & peripherals - 3 years

Fully depreciated assets still in use are retained in the financial statements,

Investment in subsidiaries

Subsidiaries are investees that are controlled by the Company. The Company contrels an investee
when it is expesed, or has rights, to variable returns from its involverment with the investes and
has the ability to affect those returns through its power over the investee,

Investments in the subsidiaries are carried at cost less accumulated impairment losses, if any. On
disposal of investments in subsidiaries, the differences between disposal proceeds and the
carrying amounts of the investments are recognised in the profit or loss,

Impairment of nen-financial assets

At each statement of financial position date, the Company reviews the carrying amounts of its
tangible assets to determine whether there is any indication that those assets have sufferad an
impairment loss, If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any). When it is nat possible to estimate
the recoverable amaount of an individual asset, the Company estimates the recoverable amount
of the cash-generating unit to which the asset belongs.

Recoverable amount is the greater of net selling price and value In use. In assessing value in use,
the estimated future cash flows are discounted to their present valye using pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the
assel.

I the recoverable amount of an asset {cash-generating unit} s estimated to be less than its carrying
amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable
amount. An impairment lass is recognised immediately in profit or loss unlass the relevant asset
is carried at a revalued amount, in which case the impairment loss is treated as a ravaluation
decrease,

—
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Impairment of nen-financial assets (Cant il

When an impairment loss subsequently reverses, the canrying amount of the asset (cash-
genarating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrylng amount that would have been
determined had ne impairment loss been recognised for the asset (cash-generating unit) in prior
years. A ravarsal of impairment loss is recognised immediately in profit or loss unless the relevant
asset is carried at a revalued amount, in which case the reversal of the impairment loss i3 treated

as a revaluation increase,

Financial instruments
These accounting policies are applied on and after the initial apelication date of FRS 109, 1 April
2018:

Financial instruments comprise financial assets and financial liabilities. A financial instrument is
any contract that gives rise to a financial asset of one entity and a financial liability or equity

instrument of another entity,
(i} Financial assets
lnitial recognition and measurament

Financial assets are classified, at initial recognition, as subseguently measured at amertised
cost, fair value through other comprehensiva income (OCI), and fair value through profit or
loss (FVPL).

The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Company’s business model for managing them.
With the exception of trade receivables that do not contain a significant financing
component or for which the Company has applied the practical expadient, the Company
initially measures a financial asset at its fair value plus, in the case of a financial asset not at
fair walue through profit or loss, transaction costs that are directly attributable to the
acuisition of the financial asset. Transaction costs of financial assets carried at FVPL are
expensed in profit or loss,

Other receivables do not contain a significant financing companent or for which the
Campany has applied the practical expedient are measured at the transaction price
determined per the Company's revenue recagnition policy,

Financial assets that are classified and measured at amortised cost or fair value through OC|,
are financial assets that give rise to cash flows that are *salely payments of principal and
interest (SPPI* on the principal amount outstanding. The assessment is referred 1o as the
SPPI test and is performed at an instrument [evel,

The Company's business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows, The business model determines whether
cash flows will result from collecting contractual cash flows, selling the financial assets, or
bath.
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hl  Financial instruments (Com o)

(i}

Financial assets

Subsequant megsuremant
For the purposes of subsequent measurement, financial assets are classified in four

categorias:-
- Financial assets at amortised cost

- Financial assets at fair value through OC! with recycling of cumulative gains and
losses

- Financial assets elected at fair value through OC! with no recycling of cumulative
gains and losses upon derecognition (equity instruments)

- Financial assets at fair value through profit or loss

The Company’s relevant financial assets category are financial assets at amortised cost,

Financial assets at amortised cost

The Company measures financial assets at amortised cost if both of the following conditions
are met:-

- The financial asset is held within a business model with the objective to hold
financlal assets in order to collect contractual cash flows; and

- The contractual terms of the financial asset give rise specified dates to cash flows
that are salely payments of principal and interest on the principal amount
outstanding.

Financial assets at amortised cost are subsequently measurad using the effective interest rate
(EIR} method and are subject to impairment. Gains and losses are recognised in profit or
loss when the asset is derecognised, modified or impaired. For shortterm receivables the
nominal cost approximates the fair value,

The Company’s financial assets at amortised cost includes other receivables and cash and
bank balances

Elerecogniiion

A financial asset is derecognised when the rights to receive cash flows fram the asset have
expired or the Company has transferred its rights to receive cash flows from the asset or has
entered into a “passthrough” arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither transferrad
nor retained substantially all the risks and rewards of the asset but has transferred control of
the asset,

When the Company has transferred its rights to receive cash flows fram an asset or has
entered Into a pass-through arrangement, it evaluates if, and to what extent, it has retained
the risks and rewards of ownership.
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Financial assets (Cons )

Derecognition (Cont'd)

When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the
transferred assat to the extent of i continuing involvement, In that case, the Company also
recognises an associated liability, The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained,

On derecognition of a financial asset in its entirety, the difference between the carrying
amount and the sum of the consideration recelved and any cumulative gain or loss that had
been recognised in other comprehensive income for debt instruments is recognised in profit

or loss.

Impairment of financial assats

The Company recognises an allowance for expected credit losses (ECLs) for all debt
instruments not held at FVPL. ECLs are based on the difference between the cantractual cash
flows due in accordance with the contract and all the cash flows that the Company expacts
to receive, discounted at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that ara integral to the contractual terms,

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit |osses
that result fram default events that are possible within the next 12-months {a 12-month ECL),
For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is recognised for credit losses expected over the
remaining life of the exposure, irrespective of timing of the default (a lifetime ECL),

For trade and other receivables, the Company applies a simplified approach in calculating
ECLs. Therefore, the Company does not track changes in credit risk, but instead recognises
a loss allowance based on lifefime ECLs at sach reporting date, The Company has
astablished a provision matrix that is based on its historical credit loss experience, adjusted
for forward-locking factors specific to the debtors and the economic environment which
could affect deblars” ability to pay.

The Company makes Jjudgmental assessment for financial asset in default when contractual
paymments are past due. The Company considers a financial asset to be In default when
internal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full befare taking into account any credit enhancements
held by the Company, A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows,
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Financial instruments [Cont o
(Y Financial liabilities
Inftial recagnition and measurement
Financial liabilities are classifiad, at initial recognition, as financial liabilities at fair value

through profit or lass, loans and borrowings, payables, or as derlvatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs, For shart term
payables the nominal costs approximate the fair value,

The Company’s financial liabilities include other payahles and accruals and borrowings.

Suliseguent measuremernt

The measurernent of financial liabilities depends on their classification.

Alter initial recognition, financial liabilities that are nat carried at FVPL are subsequently
measured at amortised cost using the effective interest method. Gains and lasses are
recognised in profit or foss when the liabilities are derecognised as well as through the
amortisation process,

Daracognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires when an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially meodified, such an exchange or modification is treated as a derecognition of
the original liability and the recognition of a new liability. On derecognition, the difference
hetween the carrying amounts and the consideration paid is recognised In profit or loss.

These accounting policies are applied before the initial application date of FRS 109, 1 April
2018:

Financial instruments comprise financial assets and liabilities and they are recognised on the
Company's statement of financial position when the Company becomes a party to the contractual
provisions of the instrument,

Effective interest method

The effective interest method is a method of calculating the amartised cost of a financial
instrument and of allocating interest income or expense over the relevant perind. The effective
interest rate is the rate that exactly discounts estimated future cash receipts or payments through
the expected life of the financial instrument, or where appropriate, a shorter periad. Income is
recognised on an effective interest basis for debt instruments other than those financial
instruments “at fair value through profit or loss”.




Century Ply (Singapore) Pte. Ltd.

Notes to the Financial Statements For the financial year ended March 31, 2019

2 Significant accounting policies (ont'y
ht  Financial instruments (Cantd)
Financial assels
Financial assets are classified as ane of the (inancial assets at fair value through profit or loss,
lpans and receivables, held-to-maturity investrnents or available-for-sale financial assets, as
appropriate,

Recognitlon

When financial assets are recognised initially, they are measured at fair value, plus, in the case
of financial assets not measured at fair value through profit or loss, directly attributable transaction
costs. The Company determines the classification of its financial assets at the time of initial
racognition, and where allowed and appropriate, re-evaluates this designation at each financial

wear end.

All regutar way purchases and sales of financial assets are recognised or derecognised on the
trade date, i.e., the date that the Company commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within
the vear generally established by regulation or convention in the market place concerned,

A5 of year end the Company has the following classes of financial assets:-
- daarrs and recefvables

Loans and receivables are non-derivative financial assets with fixed or daterminable
payments that are not quoted in an active market, They are presented as “trade and other
receivables” and "cash and cash at bank” on the statement of financial position. They are
presented as current assels, except for those maturities later than 12 manths, after the
financial position date which are presented as non-current assets. Loans and receivables are
measured at amortised cost using the effactive interest method less impairment losses. Gains
and losses are recognised in profit or loss when the loans and receivables are derecognised
or impaired, as well as through the amortisation process. For short term receivables the
nominal cost would approximate the fair value.

Impairment

Financial assets, other than those at fair value through profit or loss, are assessed for indicators of
impairment at each statement of financial position date. Financial assets are impaired where there
is objective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows of the financial assets have heen
impacted.

For financial assets carried at amortised cost, the amount of the impairment is the difference
betwean the asset’s carrving amount and the present value of estimated future cash flows,
discounted at the original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of trade receivables where the carrying amount is reduced

through the use of an allowance account,
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Financial instruments (Toand e

Impairmenl Cantal

When a trade receivable is uncollectible, it is written off against the allowance account,
Subsequent recoveries of amounts previously written off are credited against the allowance
account. Changes In the carrying amount of the allowance account are recognised in profit or
loss.

With the exception of available-for-sale equity instruments, if any, if In a subsequent period, the
amount of the impairment loss decreases and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the previously recognised impairment loss
is reversed through profit or lass to the extent the carrying amount of the investment at the data
the impairment is reversed does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent increase in fair value after an
impairment loss is recognised directly in equity,

Darecoanition

The Company derecognises a financial asset only when the contractual rights to the cash flows
from the asset expire, or it transfers the financial asset and substantially all the risks and rewards
of ownership of the asset to another entity. If the Company neither transfers naor retains
substantially all the risks and rewards of ownarship and continues to control the transferred assets,
the Company recognises its retained interest in the asset and an associated liability for amounts
it may have to pay. If the Company retains substantially all the risks and rewards of ownership of
a transferred financial asset, the Company continues to recognise the financial asset and also
recagnises a collateralised borrowing for the proceeds received.

Financial liabilities

Financial liabilities include trade payables on normal trade lerms, other payvables and interest-
bearing loans and borrowings.

Trade and other payables are initially measured at fair value, net of transaction costs, and are
subsequently measured al amortised cost, using the effective interest method, with interest
expense recognised on an effective yield basis, For short term payables the cost approximates the
fair value.

Interest-bearing bank loans and overdraft are initially measured at fair value, and are subsequently
measured at amortised cost, using the effective interast method, Any difference between the
proceeds (net of transaction costs) and the settlement or redemption of borrowings is recognised
over the term of the borrowings in accordance with the Company’s accounting palicy for finance
COEMs,

Financial liabilities are derecognised when the obligation under the liabilities are discharged,

cancelled or expire,
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Significant accounting policies onr'd!

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event and it is probable that an outflow of resources embodying economic
banefits will be raquired to settle the obligation, and reliable estimate can be made of the amount
of the obligation, Provisions are reviewed at each staternent of financial position date and
adjusted to reflect the current best estimate. If it is no longer prabable that an outflow of economic
resources will be required to settle the obligation, the provision is reversed. Where the effact of
the time value of money is material, provisions are discounted using a current pre- tax rate that
reflacts, where appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

Cash and cash equivalents
For the purpose of statement of cash flows, cash and cash equivalents comprise cash at banks and
cash in hand.

Revenuse recognition
These accounting policies are applied on and after the initial application date of FRS 115, 1 Apwil
2018:

Revenue is measured based on the consideration to which the Campany expects to be entitled
in exchange for transferring promised goods or services to a customer, excluding amounts
collected on behalf of third parties and based on the transaction price, which is the consideration,
adjusted for volume discounts, service level credits, price concessions and incentives, if any, as
specified in the contract with the customer. Revenue also excludes taxes collected from
customears.,

Revenue is recognised when the Company salisfies a performance obligation by transferring a
promised good or service to the customer, which is when the customer obtains control of the
good or service. A performance obligation may be satisfied at a point in time or over time. The
amount of revenue recognised is the amount atlocated to the satisfied performance obligation.

The Company is engaged in whaolesale trading of plywoods, vineer and wood products, Revenue
is recognised when goods are delivered to the customer and all criteria for acceptance have been
satisfied. Mo volume discount is given by the Company,

The amount of revenue recognised is based on the transaction price, which comprises the
contractual price and discounted for expected returns, Based on Company's experience variable
consideration (right to returns) is typically constrained and is concluded in the transaction only
to the extent that is highly probable that is significant reversal in the amount of cumulative
revenue recognised will not occur when the uncertainty associated with the wvariable
consideration is subsequently resolved,
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Revenue recognition {Contal
These accounting policies are applied before the initial application date of FRS 115, 1 April

20148;

Revenue is measured at the fair value of the consideration received or receivable. Revenue is
presented net of value added tax, rebates, discounts and sales returns.

The Company recognises revenue when the amount of revenue and related cost can be reliably
measured, it is probable that the collectability of the related receivables is reasanably assured
and when the specific criteria for each of the Company's activities are met as follows:-

Sala of goods
Revenue is recognised when the significant risks and rewards of ownership of the goods have

passed to the buyer,

Other incomea

The following income are recognised on the following basis:
Trants

Grants are recognised on receipt hasis.

Employes benefits

fetircament benefif costs

As required by law, the Company makes contributions to the Central Provident Fund {CPF}, a
defined contribution plan regulated and managed by the Goverament of Singapore. CPF
contributions are recognised as expense in the same year ta which the contribution relatas.

Employee entitlements 1o annual leave are recognised when they accrue to the employees. An
accrual is made for the estimated liability for annual leave as a result of services rendered by the
employees up to the statement of financial position date.

A liability for bonuses is recognised where the entity is contractually obliged or where there is
constructive obligation based on past practice.

Key managemant personne!

Directors and certain managers that have the autherity and responsibility for planning, directing
and centrolling the activities of the Company are considered key management personnel.

Finance cost
Interest expense and similar charges are expensed in the profit or loss in the year in which they

are incurred.

Operating lease

Leases where the lessor effactively retains substantially all the risks and rewards of ownership of
the leased item are classified as operating leases, Operating lease payments are recognised as an
expense in the profit or loss on a straight-line basis over the |ease term.
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Income tax
Income tax expense reprasents the sum af tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the vear. Taxable profit differs from profit
as reported in the profit or loss because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes jtems that are not taxable or tax deductible.
The Company’s liability for current tax is calculated using statutary tax rate at the statement of
financial posilion date.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases in the computation of taxable profit,
and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
racognised for all temporary differences and deferred tax assets are recognised to the extent that
it is probable that taxable profits will be available against which deductible temporary differences
can be utilised. Such assets and liabilities are not recognised if the temporary difference arises
from goodwill or from the initial recognition of other assats and labilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of defarred tax assets is reviewed at each statement of financial paosition
date and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the year when the liability
is settled or the asset, realised. Deferred tax is charged or credited to profit or lass, except when
it relates to items charged or credited directly to equity, In which case the deferred tax Is also
dealt, within equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by
the same taxation authority and the Company intends to settle its current tax assets and liabilities
an net basis.

3 Plant and equipment
Office Machinery & Computers &

2019 equipment equipment peripherals Total

LI5S US§ USH 5%
Cost
At April T, 2018 918 3,676,898 1,483 3,679,299
Additions - - - -
At March 31, 2019 418 3,676,898 1,483 3,679,299
Depreciation
Al April 1, 2018 367 1,410,436 1,006 1,411,809
Charge for the year 183 735,380 477 736,040
At March 31, 2019 550 2,145,816 1483 2,147,849

MNet book value
At March 31, 2019 368 1,531,082 - 1,531,450
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3 Plant and equipment cCon sl

Office Machinery & Computers &

2018 _equipment  equipment peripherals Total

LIS LSS LISE LIS
Cost
At April 1, 2017 914 3,874,500 1,483 3,876,907
Additions - 147,885 147,885
Disposal {*) - (345,487 - (345,487
At March 31, 2018 918 3,676,898 1,483 3,679,299
Cepreciation
At April 1, 2017 183 711,179 512 711,874
Charge for the year 184 749578 494 750,256
Disposal (*) “ (50,321 - {50,321)
At dMarch 31, 2018 367 1,410,436 1,006 1,411,809
Net book value
At March 31, 2018 551 2,266,462 477 2,267,450

{*) The assets were transferred at net book value of U5$2935,166 to acquire shares in subsidiary.
Refer Nota 4 to the financial statements,

Machinery and eguipment with NBY of US$1,472,943 are held onsite by subsichiaries in Laos who
are the Company’s major supplier of goods. Machinery and equipmant with NBV of US$793 519 |s

held on site by external suppliers in Lags.

4 Investment in subsidiaries

2019 2018
LUSH LISH
Unqguoted equity shares, at cost 328,644 701,044
Less: Impairment loss on investment in PT Century Ply Indonesia (@) (372,4000
328,644 328,644
Detalls of subsicliarias are as follows: -
Country of
Incorporation
and Percentage
Mame of subsidiarjes place of business Principal activities  of equity held Cost
019 2018 2019 2018
% % uss LISE
Century Ply Lans Co. Ltd {*} Lacs Timber trading 90 90 31,644 31,644
FT Century Ply Indonesia Indonesia Timber trading 95 95 372,400
Century Huesoulin Plywood
Lao Co, Lid (%) Laos Timber trading 51 297,000 297,000

(") Audited by ather firm of auditors,

328,644 701,044

na
un
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Investrnent in subsidiaries (Contd)

In 2018, the Company acquired its new investment in Century Huesoulin Plywood Lan, Co,, Ltd for
LUS52097 000. The Company transferred LS$295,166 of plant and eguipment at net book value and
paid LI551,834 in cash to settle the consideration {refer Note 3 to the financial statements).

(@) {2018: The management has decided to impair the investment as the subsidiary has been
darmant since incorporation and considering the current industrial and marketing scenario in
Indonesia, it is of the view that it may not be able to commence operation, Hence advance
receivahle of US$172,214 is also fully write off (refer Mote 15 to the financial statements)).

Other receivables

2019 2018
LS5 LIS
Deposil 1,599 6,268
The ather receivables that are not denominated in United States Dollar are as follows:-
2019 2018
LI5S Us%
Singapore Dodlar 1,599 6,268

Advance for purchases

The Company has advanced to two of its subsidiaries in Laos to facilitate import purchase of timber
related products from Laos. However due to Government regulations imposed, the export has been
temporarily ceased from Laos. The Company is taking steps to make fresh applications with Laos
administration and negotiate. If the subsidiary is unable to offset against future shipments or repay the
amounts advanced, the holding company has given a letter of guarantee for repayment,

Cash and bank balances

2019 2018

Uss LiIS%
Cash al banls 8,731 7259
Cash in hand - G4
8,731 7,323

The cash and banl: balances that are nat denominated in United States Dollar are as fol lows:-

201 2018
US4 LIS
Singapore Dollar 2,126 2,820
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B  Share capital

Ordinary shares issued and fully paid
Balance al beginning of year

Shares issued

Balance at end of year

2019 2015 2018 2018
Ma. of Mo, of
shares shares
issued J5% issued USS

5,445,929 5445929 5,445,929 5,445,929
1,140,000 1,140,000 = i
6,585,929 6,585,929 5445929 5,445,929

During the financial year, the Company had issued 1,140,000 shares for a total cash consideration of
LS51,140,000 to provide for working capital.

The holders of ordinary shares are entitled to receive dividends as and when declared by the
Compary, All ordinary shares carry one vote per share without restriction and have no par value,

9  Deferred tax liabilities

The movements in deferred tax (assets)/liabilities are as follows:-

At April 1, 2017
Charge/iCredit) to profit or loss
Effect on exchange differences
At March 31, 2018
Charge/(Credit) to profit or loss
Effect on exchange differences
At March 31, 2019

Accelerated Unutilised
tax Capital allowance
depreciation & business loss Total
USs LSS LISS
263,000 {133,000} 130,000
63,570 100,796 164,366
= 3,106) (3, 106)
326,570 {35,310) 291,260
(74,602) (78,488) (153,0940)
r {1,867 (1,867
251,968 (115,665) 136,303

As atend of the financial year, the Company had unutilised capital allowances and unutilized business
loss of approximately US$516,000 (2018:U5$207,705) and US$167,490 (2018:USENID respectively
avallable for set off against future taxable profits, subject to compliance with Section 37 of the Income
Tax Act, Cap.134 and agreement by the Comptroller of Income Tax.

10 Other payables and accruals

Sundry payables
Haolding company
Accrued expenses

2018 2018

LSS U5

132,737 132,737
5,811,679 4,476,129
5,326 8,865
5,949,742 4,617,731
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Other payables and accruals (Cont'd))
The amount due to holding company are unsecured, interest free and repayable on demand.

The other payables and accruals that are nat denaminated in United States Dollar are as follows:-

2019 2018

LSS USH
Singapore Dollar 5,326 8,865
Borrowing

2019 2018

LIS§ Us$
Packing credil = 2,467,000

The interest rate was about 4.3% (2018:3.3%) per annum.

The bank loan was secured on the following:

a) lLegal charge and assignment of advance for purchases ameunting to U5$1,881,580 {refar Nate 6
to the financial statements), which was financed through the above bank loan.

b) Corporate guarantees from the holding company amounting to US$5,250,000.

The Company had oblained credit facility line from a bank for working capital purposes which is since
closed during the financial year,

Revenue
2019 2018
US$ LSS
Sale of goods 788,620 12,382,459
Timing of transfer of goods
At a point in time 788,620 12,382,459
Other income
2019 2018
LiSH USH
Foreign exchange gain 94 5,424
Governmeant grani - wage credit schame 143 3495
Miscellanaous income - 4,005
237 9,824
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14 Finance costs

Interest on packing cradit
Interast on discounting
Commisslan on corporate guarantee

15 {Loss)/Profit before income tax

2019 2018
USs LUSH
26,671 47,836
- 1,130
45,507 105,000
122,178 153,966

in addition to the charges and credits disclosed elsewhers in the notes to the income staternent, this

item includes the following chargesficradits):-

Cost of inventories included in cost of sales

Salaries and bonus

Diractors' remuneration

CPF contribution on director's remuneration (defined)
Bad debts written off - non trade (subsidiary)

Provision for impairment loss an investment in subsidiary

Depreciation of plant and equiprment
Foreign exchange gain

Operating lease:

- Guest house

- Office rental

Compensation of directars and key management personael

2019 2018
LISE 5%
670,151 10,205,092
- 4,610
27,739 98,505
4,222 10,026
- 172,214
- 372,400
736,040 750,256
(94) (5,424)
15,707
22,784 30,710

The remuneration of directors and other members of key management during the year were as follows:

Salaries and ather employee benefits

16 Income tax expense

Current year
Deferred tax

2018 2018
USss LISS
31,961 108,531
2018 2018
Uss US$
(154,957} 161,260
(154,957} 161,260
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16

17

18

Income tax expense [Cont'd)
The income tax expense varied from the amount of income tax expensa determined by applying the
Singapore incame tax rate of 17% ilossiprofit before income tax as a result of the following

differences:

2019 2018

LS% LISH
(Loss)Profit before income tax (B98,964) 410,274
Tax (benefitfexpense at tax rate of 17% {152,824) 69,747
Mear-deductible items . 94,619
Effecl an exchange differences {1,867) {3,106)
Other items (266) -
Income tax expense for the financial year (154,957 161,260

Holding company transactions

Some of the Company's transactions and arrangement are with the holding company and the effect of
these on the basis determined between the parties is reflected in these financial statements. The
balances with these parties are unsecured, interest free and repayable on demand unless otherwise

stated.

During the financial vear, the Company entered inta the following transactions:

2019 2018

Uss USH
Sales 788,620 12,175,373
Commission on corporate guarantes 45,507 105,000
Purchase of plant and equipment - 58,838

Commitments
{al Operating lease commitments - as lesses
The Company leases premises for office under non-cancellable operating lease agreements.

These leasas had a tenure of 2 vears,

The future minimum rental payable under non-cancellable operating leases contracted for at the
reporting date but not recognised as liabilities are as follows:

2019 2018
LSs Us%
Rental expense;
Within 1 year = 23,494
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19 Financial instruments, financial and capital risk management

la)

(b}

ich

Categories of financial instruments
The following table sets out the financial instruments as at the statement of financial position
date:

2019 2018
LSH LIS
Financial assets
Amartised cost;
- Dther receivables 1,599 6,268
- Cash and bank balances B.731 7,323
Total financial assets 10,330 13,591
Financial liabilities
Amartised cost:
- Other payables and accruals 5,949,742 4,617,731
- Borrowings - 2,467,000
Total financial liabilities 5,945,742 7,084,731

Fair value measurements
Fair value hierarchy

The assels and liabilities measured at fair value are classified by the following level of fair value

measurement hierarchy:

i quoted prices {unadjusted) in active markets for identical assets or liabilities (Level 1);

(i) inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly {i.e. as prices) or indirectly (i.e. derived from prices) (Level
21> and

it inputs for the asset or liability that are not based on ohservable market data
{unobservable inputs) (Level 3),

Assets and liabilitios not measurad at fair value

(i Other receivables, cash and bank balances and other payables
The carrying amounts of these balances approximate their fair values due to the short-term

nature of these balances,

{iiy  Bank borrowings
Banl borrowings approximate their fair values as they are subject to interest rates close to
market rate of interests for similar arrangements with financial institutions.

Financial risk management

The Company’s activities expose it to a variety of financial risks from its operations, The key
financial risks include liquidity risk, credit risk and market risk (including interest rate risk, foreign
currency risk and price rislk),
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19 Financial instruments, financial and capital risk management (Con o)

s

Financial risk management (Contd

The directors review and agree policies and procedures for the management of these risks, which
are executed by the management team. It is, and has been throughout the current and previous
financial year, the Company's policy that no trading in derivatives for speculative purposes shall
be undertaken,

The following sections provide details regarding the Company's exposurs to the
abovementioned financial risks and the objectives, policies and processes for the management

of thase risks,

There has bean no change to the Company's exposure to these financial risks or the manner in
which it manages and measures the risks.

Ligusdity risk

Liquidity risk is the risk that the Company will encounter difficulty in mesting financial
abligations due to shortage of funds, The Company’s exposure to liquidity risk arises primarily
from mismatches of the maturities of financial assets and liabilities, The Company has no
significant liquidity risk as it maintains a level of cash and bank balances thar Is sufficient for
working capital purpose,

The table below analyses the maturity profile of the Campany’s financial liabilities based on

contractual undiscounted cash flows.

1 Cash flows
Carrying Cantractual Less than Within
armount cash flow 1 year d 1o § years
RS Uss LISH 5%

2019
Financial assets
Other receivables 1,599 1,599 1,594 -
Cash and bank balances 8,731 874 8,731 -
Total undiscounted financial assets 10,330 10,330 10,330 -
Financial liahilities
Oither payables and accruals 5,949 742} 15,949,742) (5,949,742 -
Total undiscounted financial lfabilities (5,949,742 15,940,742} (5,949,742 -

Total net undiscounted financial liabilities (5,939,412 (5,939,412) (5939412 -

2018
Financial assets

Crher receivabiles G, 268 6,268 h,268 -
Cash and bank balances 7,323 7,323 7,323 -
Tatal vndiscounted financial assets 13,581 13,591 13,591 u
Financial liabllities

Other payables and aceruals i4,617,731) 4,617,731 (4,A417,731] -
Borrawing 12,467 .000) (2,487,353} (2,487,353 -
Total undiscounted financial liakilities (7,084,731 (7, 105,084)  (7,105,084) -

Total met undiscounted financial liabilities  (7,071,140) (7,091,493} (7,091,493) -

32




Century Ply (Singapore) Pte. Ltd.

Notes to the Financial Statements For the financial year ended March 31, 2019

19 Financial instruments, financial and capital risk management (Cont’at)

i

(o4}

Financial risk management (Contall
Cred)it risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting
in financial loss of the Company. The Company has adopted a policy of only dealing with
credibwaorthy counterparties.

As at statement of financlal position date the Company has no significant concentration of credit
risk in relation to certain external customers. |ts sales are only to its holding company.

Expected credit loss ("ECL") assessment

- Other recaivablas

The other receivables comprises only of its deposit. The Company assessed the nature of
receivable, the financial position of the counterparties and the economic conditions and
concluded that there has been no significant increase in the credit sk since the initlal
recognition of the financial assets. Accordingly, the Company does not consider allowance
for ECL as necessary.,

Cash at banks are placed with credit worthy financial institutions.

The carrying amount of the Company's trade receivables, other receivables, cash and bank
balance represent the Company’s maximum exposure to credit risk. Na other financial assets
carry a significant exposure to credit risk,

Intarest rate risk

The Company’s expesure to market risk for changes in interest rate relates to the Company's
bank loan, It is the Company's policy to obtain the most favaurable interest rates available
whenever the Company obtains additional financing through bank horrowings.

felerast rale sensiivity

The Company has no significant concentration of credit risk as at year end as the bank loans are
fully settled during the financial year.

Faraign currency risk

As at financial year end, the carrying value of the monetary assets and liabilities denominated
in currencies other than in United States Dallar are disclosed in the respective notes ta the
financial statements, Any fluctuations in the foreign currencies against the United States Dollar
will have no or very minimal impact on the financial results of the Company.

Price risk

The Company has no significant expasure to price risk.
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19 Financial instruments, financial and capital risk management (Cont'd/)

(d)  Capital risk management
The management considers the capital of the Company to mainly consist of shareholders equity,

The management managas the capital 1o ensure the Company will be able to continue as a
going concern while maximising the return to sharehalders through optimisation of the capital,

Tha management’s overall strategy remains unchanged from 2018,

20 Mew accounting standards and FRS interpretations

21

At the date of authorisation of these financial statements, the following FRS and INT FRS that are

relevant to the Company were issued and not effactive:

Effective fram annual
periods beginning

on or altar
FRS 28 iAmendments)  : Long-term Interests in Associates lanuary 1, 2019
and Joint Ventures
FR5 109  {Amendments) : Prepayment Features with Negative january 1, 2019
Compensation
FRS 116 i Leases lanuary 1, 2019
Imaroverments o FRSs
Annual Improvements ta FRS (March 2018) January 1, 2019
FRS 12 [Amendments)  : Income Taxes January 1, 2019
FRS 23 (Amendments] : Borrowing Costs lanuary 1, 2019
FRS 103  (Amendments) : Business Combinations January 1, 2019
FRS 111 {Amendments) : Joint Arrangements January 1, 2019
FRS 123 ¢ Uncertainty Over Income Tax Treatments January T, 2079

The management anticipates that the adoption of the above FRS and INT FRS does not result in any
significant changes to the Company's accounting policies or have any significant impact on the
financial statements of the Company.

Authorisation of financial statements
These financial statements were authorised for issue in accordance with a resolution of the directars
on May 23, 219,
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Revenue
Sale of poads

Cost of salas
Purchases

Gross profit

Other income

Foreign exchange gain

Government grant - wage credit schema
Miscellaneous income

Administrative expenses

Salaries and bonus

Directors’ remunaration

CPF contribution on directars' remuneration (defined)
Bad debts written off - non trade - subsidiary
Pravision for impairment loss on investment in subsidiary
Insurance

Legal and professional fees

Medical expensas

Operating lease:

- Guest house

- Office rental

Pastage and courier charges

Printing and stationery

Repair and maintenance

Representative office expenses

Skill development levy

Telephone charges

Transport

Travelling

Utilities

2019 2018
LSS uss
7E8,620 12382459
(670,151) {10.205,092)
118,469 2,177,367
94 5,424
143 3495
4,005
237 9,824
= 4,6700
(27,739 98, 505}
(4,222 10,026
. (172,214)
(372,400
- (569
(96,6300 (21,646)
. (158}
. (15,707
(22,784) (30,710
(S8 {315)
£1,618) (1,779
. (58,838}
{333} (22,333}
61 (198)
" {2,006)
937 01,342)
(583) {34,345
(367 11,110
{155,372 (848,841}
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2319 2018
Uss USH

Other operating expenses

Bank charges (3,592} (22,203
Drepraciation of plant and equipment (736,040 {750,256)
Entertainment - (43)
Caneral expenseas - {1,608]
Subscription fees {488)

(740,120) {774,170)

Finance costs

Interest on packing credit {26,671} (47,836
Interest on discounting 5 (1,130
Commission on corporate guarantee 195,507 {105,000

(122,178 (153,%66)

{Loss)/Profit before income tax (808, 964) 410,274

Income tax expeanse

- Current year - -
- Deferred tax 154,957 61,260)
{Loss)Profit after income tax {744,007 249074

Other comprehensive income . -

Total comprehensive (loss)/income for the year (744,007) 249,014
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