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CENTURY PLYBOARDS (I) LTD SosLii —
Result Update (PARENT BASIS): Q3 FY17 Overweight INE348B01021
SYNOPSIS
— = Century Plyboards (India) Ltd is primarily
Sector o 1Pt TS engaged in manufacturing and sale of plywood,
BSE Code S laminates, decorative veneers, pre-laminated
Face Value 00 boards and flush doors and providing container
52wk. High / Low (Rs.) 267.00/135.45 freight station services
Volume (2wk. Avg.) 60000
Market Cap (Rs. in mn.) 48054.71 »  Revenue for the 3" quarter stood at Rs. 4587.11
mn from Rs. 4107.81 mn, when compared with
Annual Estimated Results(A*: Actual / E*: Estimated) the prior year period higher by 11.67%.

Years (Rs.inmn)  FYl6A FYITE FYI8E . gor the quarter ended Q3 FY17, EBITDA stood
Net Sales 16584.56 18559.35 20415.29 at Rs. 706.12 mn as against Rs. 703.99 mn in
EBITDA 2891.21 2951.62 3311.39 the corresponding period of the previous year.
Net Profit 1680.69 1715.38 1902.71 )
EPS 755 771 255 | During Q3 FY.17, Profit before ta?( stood at Rs.
PIE 78,59 7301 2596 444,72 mn against Rs. 480.30 mn in Q3 FY16.

= During Q3 FY17, the company’s net profit
stood at Rs. 373.06 mn as compared to Rs.

As on Dec 2016 As on Sep 2016 411.58 mn in the corresponding quarter ending
of previous year

Shareholding Pattern (%)

Promoter 72.00 72.21

; = EPS of the company stood at Rs. 1.68 during
Public 28.00 27.79 the quarter, as against Rs. 1.85 per share over
Others previous year period.

@ For the nine months ended December 31, 2016,

1 Year Comparative Graph .
Net Sales increased to Rs. 13944.91 mn from

= r’l.lun'*n. Rs. 12878.09 mn in the corresponding period of
170 f ! last year, higher by 8.28%.
W M b
155 p/'r ”.\Un.r“\r" v "l = During 9M FY17, Net Profit increased by
140 o | fJJ 1.12% to Rs. 1296.51 mn from Rs. 1282.11 mn
124 P JJ' \/\V\ f-J over the nine months ended December 31, 2015.
M'UM \l_, 'v./‘h‘
109 ! 2 Net sales & PAT of the company are expected
oq e [T B to grow at a CAGR of 12% and 30% over 2015
Feb 16 Mar 16 May 16 Jun 16 Jul 16 Aug 16 Oct 16 MNow 16 Jan 17 to 2018E, reSpeCtiVely.

CENTURY PLYBOARDS (I) LTD S&P BSE SENSEX

PEER GROUPS CMP MARKET CAP EPS P/E (X) P/BV(X) DIVIDEND
Company Name (Rs.) Rs. in mn. (Rs.) Ratio Ratio (%)
Century Plyboards (I) Ltd 215.95 48054.71 7.55 28.59 9.11 100.00
Greenply Industries Ltd 271.20 33256.50 10.97 24.72 5.49 60.00
Uniply Industries Ltd 252.50 6036.60 2.18 115.83 12.17 0.00
Oriental Veneer Products Ltd 310.30 1672.60 13.82 22.45 6.40 0.00
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Results updates- Q3 FY17,

373.06 411.58 (9.36)
1.68 1.85 (9.36)
706.12 703.99 0.30%

Revenue for the 3™ quarter stood at Rs. 4587.11 million as against Rs. 4107.81 million, when compared with the prior
year period, an increase of 11.67%. EBIDTA is Rs. 706.12 million as against Rs. 703.99 million in the corresponding
period of the previous year. The company’s net profit stood at Rs. 373.06 million from Rs. 411.58 million in the
corresponding quarter ending of previous year. Reported earnings per share of the company stood at Rs. 1.68 during the

quarter as against Rs. 1.85 per share over previous year period.

Break up of Expenditure

%
Q3FY17 Q3FYI6 (o0
- Costof Material Consumed
144778 1533.85 6%
736.58  611.51 20%
Employee Benefit Expenses
63745  587.47 9%
" Deprecaton & AmortaaionEspens
149.48 113.60 32% kel i
B Excise D
33249  303.36 10% KN
e
74381  713.52 4% St Eappns
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Segment Revenue

Latest Updates

e The shareholding of the Company in its Subsidiary, Century Ply (Singapore) Pte. Ltd. has been increased from 51% to
97.26% on January 31, 2017 consequent upon allotment of 5139846 Shares of USD 1 each.

Medium Density Fibre Board:

o Strategically located at hoshiarpur, Punjab, an area with adequate supply of raw material

e Plant has a capacity of 600 cbm per day

e Total capex to be incurred 3800 mn out of which the company has incurred approx. 2070 mn till 31* December 2016.
e All major machineries and equipment are delivered and under installation at plant site.

e Expected to commence from March 2017.

Century Plyboards (India) Limited is a plywood manufacturer. The Company's segments include plywood, laminate, CFS
services and Others. The Company's geographical segments are demarcated into India and overseas. The plywood
segment includes plywood, block-board, veneer and timber. The laminate segment includes decorative laminates and pre-
laminated boards. The CFS services segment includes container freight station services. The Others segment includes
mainly trading of chemicals, minerals, readymade furniture and equipments. The Company's product portfolio includes
doors, decorative veneer, new age products (NAP), fiber cement boards, particle boards, look book, slimline, mono core,
magnetic laminates and prelaminated boards. The Company is also engaged in the logistics business through the
management of a container freight station. The Company's units are spread across India in Joka (West Bengal), Guwahati

(Assam), Kandla (Gujarat), Chennai (Tamil Nadu) and Karnal (Haryana).
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Balance Sheet as of March 31, 2015 -2018E
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222.53 222.53 222.53 222.53
3653.28 5066.30 6766.35 8669.06
3875.81 5288.83 6988.88 8891.59

814.20 640.79 1050.89 1177.00

28.62 47.10 32.97 36.60

842.81 687.88 1083.86 1213.59
3743.99 3409.65 3593.77 3701.58

652.24 848.00 1212.65 1406.67

958.97 1135.09 1271.30 1398.43

425.77 90.39 101.23 110.34
5780.98 5483.13 6178.95 6617.02

1049959 1145984 1425168 1672220
- ]
2075.31 2029.30 2577.21 3092.65
13.74 11.52 12.67 13.69
226.83 300.63 868.60 1051.01
0.00 1.55 2.66 3.06
0.00 631.87 0.00 0.00
2315.87 2974.88 3461.14 4160.40
451.18 496.74 541.45 584.77
70.33 135.82 176.56 213.64
788.86 1076.44 1420.90 1662.46
23.20 0.00 0.00 0.00
3649.44 4683.88 5600.06 6621.27
3200.45 2751.51 3168.89 3595.29
2681.41 2897.84 3332.51 3732.42

170.26 190.42 215.17 238.84

663.36 691.72 940.74 1241.77

134.67 244.49 994.32 1292.62
6850.14 6775.96 8651.62 10100.93

1049959 1145984 1425168 1672220
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Annual Profit & Loss Statement for the period of 2015 to 2018E

Description

‘NetSales  15648.08 16584.56 18559.35 20415.29
‘OtherIncome 36.53 16.33 22.50 24.53
Totallncome | 15684.61 16600.89 18581.85 20439.81
‘Bxpenditre | -13005.62 -13709.68 -15630.24 -17128.42
|Operating Profit 267899 2891.21 2951.62 3311.39
mterest -432.93 467.27 -356.00 -398.72
‘Grossprofit | 2246.06 2423.94 2595.62 2912.67
Depreciation -448.03 -446.41 -526.65 -595.11
Profit Before Tax 1798.03 1977.53 2068.97 2317.55
Tx -289.82 -296.84 -353.59 414.84
NetProfit 150821 1680.69 171538 1902.71
‘Equity capital 222.53 22253 222.53 22253
‘Reserves 363768 5050.97 6766.35 8669.06
Facevale 1.00 1.00 1.00 1.00
EPS 6.78 7.55 7.71 8.55

Quarterly Profit & Loss Statement for the period of 30™ Jun, 2016 to 31% Mar, 2017E

© Valwe@Rsinmm)  30Jund6 30-Sep-ls  31Decl6  3LMarl7E
‘Description 3m 3m 3m 3m
Netsales 4057.53 4960.64 4587.11 4954.07
Otherincome 8.03 13.14 0.29 1.04
Total Income 4065.56 4973.78 4587.39 4955.12
CExpenditwre 337407 -4203.56 -3881.27 -4171.33
Operating profit 691.49 770.22 706.12 783.79
mterest -88.69 -60.26 111.92 -95.13
Grossprofit 602.80 709.96 594.20 688.66
Depreciation -92.53 -126.20 -149.48 -158.45
Profit Before Tax 510.28 583.76 444.72 530.21
T 79.72 -90.86 71.66 “111.34
NetProfit 43055 492.90 373.06 418.87
‘Equity capital 222.53 22253 222.53 222.53
Facevalie 1.00 1.00 1.00 1.00
EPS 1.93 221 1.68 1.88

Document code: FOTL 040220174 3



w A T e 151150 8001

Firstcall Research

(KPO Division of Firstobject Technologies Lid)

Ratio Analysis

6.78 7.55 7.71 8.55
_ 17.12% 17.43% 15.90% 16.22%
PBT Margin (%) 11.49% 11.92% 11.15% 11.35%
PAT Margin (%) 9.64% 10.13% 9.24% 9.32%
PERatio(x 31.86 28.59 28.01 25.26
ROE(%) 39.07% 31.87% 24.54% 21.40%
ROCE (%) 37.15% 35.80% 29.90% 28.37%
Debt Equity Ratio 1.18 0.77 0.66 0.55
EVEBITDA(Y 19.58 17.96 17.78 15.91
‘Book Value(Rs) 17.35 23.70 31.41 39.96
eBY 12.45 9.11 6.88 5.40

Charts
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* At the current market price of Rs. 215.95, the stock P/E ratio is at 28.01 x FY17E and 25.26 x FY18E respectively.

» Earning per share (EPS) of the company for the earnings for FY17E and FY18E is seen at Rs. 7.71 and Rs. 8.55

respectively.

= Net Sales and PAT of the company are expected to grow at a CAGR of 12% and 30% over 2015 to 2018E

respectively.
= On the basis of EV/EBITDA, the stock trades at 17.78 x for FY17E and 15.91 x for FY18E.
= Price to Book Value of the stock is expected to be at 6.88 x and 5.40 x for FY17E and FY18E respectively.

= Hence, we say that, we are Overweight in this particular scrip for Medium to Long term investment.

Wood panel products

Wood panel products comprise materials used in making furniture, such as plywood, laminates, medium density fiber
boards and decorative veneers. Plywood and medium density fiber boards form the backbone of the Indian furniture
space, whereas laminates and decorative veneers are surfacing products which are used for decorative purposes and are
being increasingly embraced across socioeconomic milieus. The Indian wood panel market is valued at Rs. 28,500 crore.

Plywood has a share of 63% (Rs.18,000 crore).
Plywood

The Indian plywood industry is over 75 years old. From producing tea chests, it has evolved over the years to emerge as a

versatile interior decoration solution. A 70% share of the Rs.18,000 crore industry is held by unorganized players and the
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rest by organized ones. The organized segment has been growing at a CAGR of 12-15% while the overall plywood
industry has grown at a CAGR of 4-6% over the last five years.

Plywood demand is all set to get a boost following a number of decisive initiatives undertaken by the Central Government
like ‘Smart Cities’. As against a 5-6% growth seen in FY2015-16, a double-digit growth is expected to transpire during
the current fiscal. India’s plywood industry is likely to reach a market value of Rs. 479.7 billion by 2019. This growth in

the plywood market is expected to be led by a surge in the growth of commercial and domestic developments.
Laminates

The past few years have been witness to the growing ubiquity of laminates for furniture and cabinetry. They are preferred
over wood and paint for the wide range of choices on offer, their aesthetic appeal, ease of installation and maintenance
and their cost-effectiveness. Furthermore, laminates are stain-proof and resistant to light acids, steam, moisture and

abrasion. Indian laminates market is pegged at around Rs. 3,500 crore and exports amounts to nearly Rs. 800 crore.
MDF

MDF is a superior substitute for cheap unbranded plywood and demand for it is being driven by a penchant for readymade
modular furniture among the young and the aspiring who are eager on aestheticising their interiors. Moreover, with ready-

to move in offices and retail outlets mushrooming across the country, the prospects for this sector look brighter than ever.

The MDF, market is estimatedly worth~ Rs 35 bn in India and has grown at a CAGR of ~5-8% over the last five years.
The Central Government’s decision to with hold fresh licenses for the manufacture of plywood has widened the gap
between demand and supply. This is a positive development for the MDF industry and will increase the use of engineered

panel products.
Furniture Industry

The Indian furniture industry is estimated to be worth ~Rs 48000 crore and is growing at a rate of 25%annually. ~85%
share of the home furnishing industry is held by unorganized players. However, According to a study by World Bank,
India’s organized furniture industry is expected to grow by 20% per annum over the next few years and is expected to
cross US$32 bn by 2019. Moreover, the anticipated increase in tourism, hospitality retail and medical sectors is also

expected to spur furniture demand in the country.

The expected rise in demand in the residential realty vertical is pegged as high as 20%. The home furniture market will
witness concurrent levels of growth over the next five years, with office and institutional segments remaining not too far

behind.
Out Look

Revival of the real estate segment: Over the years, there has been a steady shift in employment patterns —from agriculture
to manufacturing, which in turn has fuelled the rate of urbanization and demand for real estate. The demand for housing
will receive a shot in the arm with Central Government’s ‘Housing for all by 2022’ initiative which will also drive

investment and spur demand for modern interiors.
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Logistics

The Indian ports and shipping industry plays a vital role in sustaining trade and commerce. Around 95% of India’s trade
by volume and 70% by value takes place through maritime channels. The logistics business is intimately intertwined with
growth in economic activity and the industry is estimated to have grown at a rate of ~15% in the last five years. The
industry is largely dominated by unorganized players due to complex tax structures and lack of a world-class
infrastructure. In 2015-16, the rising freight volumes of coal (10%), fertilisers (19.6%), edible oil (20.6%), other liquids
(10.9%), other goods (6.4%), and iron and steel (17.7%) is expected to encourage a corresponding growth of cargo traffic
by 4.2% at major ports. In contradiction, the steep fall in iron ore traffic by 31.8% and slow growth of 2.5% in container

cargo is likely to adversely affect the growth of overall cargo traffic during the year under review.

The three words that have helped cushion Century ply from demand slowdowns: wide product portfolio. This represents
suitable insurance: by not putting all its eggs in one or few baskets, the company seeds demand across a large number of
products at varying stages of their evolution. The result is that there is always some product that is doing remarkably well,
some product performing reasonably well and some product in the nascent end of its product acceptance cycle that could

potentially translate into robust off take across the foreseeable future.

The net effect is robust performance, good markets or weak. Over the years, Century ply widened its portfolio: it now
comprises laminates, ready doors, and MDF and particle boards, among others. Within eachegment, Century ply created
sub-brands across price points. The result s a complete choice: a product for every preference and pocket. The benefits of
this wide portfolio were showcased during the year under review: the off take of premium plywood declined owing to the
slowdown in the sector; the laminate segment (launched in2004) reported about20% growth, emerging as the third largest
player in the country’s organized sector. Besides, the new doors vertical performed creditably. And in a future facing
initiative, Century ply launched a new product like the cement fiber board with attractive prospects. The result of this
portfolio widening strategy was reflected in the numbers. A good part of the company’s 2015-16 revenues were derived

from products or brands launched in the last five years, emphasizing the company’s ability to rejuvenate revenues.
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Disclosure Section

The information and opinions in Firstcall Research was prepared by our analysts and it does not constitute an offer or
solicitation for the purchase or sale of any financial instrument including any companies scrips or this is not an official
confirmation of any transaction. The information contained herein is from publicly available secondary sources and data
or other secondary sources believed to be reliable but we do not represent that it is accurate or complete and it should not
be relied on as such. Firstcall Research or any of its affiliates shall not be in any way responsible for any loss or damage
that may arise to any person from any inadvertent error in the information contained in this report. Firstcall Research and/
or its affiliates and/or employees will not be liable for the recipients’ investment decision based on this document.

Analyst Certification

The following analysts hereby state that their views about the companies and sectors are on best effort basis to the best of
their knowledge. Unless otherwise stated, the individuals listed on the cover page of this report are research analysts. The
analyst qualifications, sectors covered and their exposure if any are tabulated hereunder:

Exposure/Interest to
Name of the Analyst Qualifications Sectors company/sector Under
Covered Coverage in the Current
Report
Dr.C.V.S.L. Kameswari M.Sc, PGDCA, | Pharma & | No Interest/ Exposure
M.B.A, Diversified
Ph.D (Finance)
U. Janaki Rao M.B.A Capital No Interest/ Exposure
Goods
B. Anil Kumar M.B.A Auto, IT & | No Interest/ Exposure
FMCG
G. Amarender M.B.A Diversified | No Interest/ Exposure
M. Vijay M.B.A Diversified | No Interest/ Exposure
CH. Shailaja M.B.A Diversified | No Interest/ Exposure

Important Disclosures on Subject Companies

In the next 3 months, neither Firstcall Research nor the Entity expects to receive or intends to seek compensation for any
services from the company under the current analytical research coverage. Within the last 12 months, Firstcall Research
has not received any compensation for its products and services from the company under the current coverage. Within the
last 12 months, Firstcall Research has not provided or is providing any services to, or has any client relationship with, the
company under current research coverage.

Within the last 12 months, Firstcall Research has neither provided or is providing any services to and/or in the past has not
entered into an agreement to provide services or does not have a client relationship with the company under the research
coverage.

Certain disclosures listed above are also for compliance with applicable regulations in various jurisdictions. Firstcall
Research does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, No-Weight and
Underweight are not the equivalent of buy, hold and sell. Investors should carefully read the definitions of all weights
used in Firstcall Research. In addition, since Firstcall Research contains more complete information concerning the
analyst's views, investors should carefully read Firstcall Research, in its entirety, and not infer the contents from the
weightages assigned alone. In any case, weightages (or research) should not be used or relied upon as investment advice.
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An investor's decision to buy or sell should depend on individual circumstances (such as the investor's own discretion, his
ability of understanding the dynamics, existing holdings) and other considerations.

Analyst Stock Weights

Overweight (O): The stock's total return is expected to exceed the average total return of the analyst's industry (or
industry team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.

Equal-weight (E): The stock's total return is expected to be in line with the average total return of the analyst's industry
(or industry team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.

No-weight (NR): Currently the analyst does not have adequate conviction about the stock's total return relative to the
average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Underweight (U): The stock's total return is expected to be below the average total return of the analyst's industry (or
industry team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.

Unless otherwise specified, the weights included in Firstcall Research does not indicate any price targets. The statistical
summaries of Firstcall Research will only indicate the direction of the industry perception of the analyst and the
interpretations of analysts should be seen as statistical summaries of financial data of the companies with perceived
industry direction in terms of weights.

Firstcall Research may not be distributed to the public media or quoted or used by the public media without the express
written consent of Firstcall Research. The reports of Firstcall Research are for Information purposes only and is not to be
construed as a recommendation or a solicitation to trade in any securities/instruments. Firstcall Research is not a
brokerage and does not execute transactions for clients in the securities/instruments.

Firstcall Research - Overall Statement
S.No Particulars Remarks
1 Comments on general trends in the securities market Full Compliance in Place
2 Discussion is broad based and also broad based indices Full Compliance in Place
3 Commentaries on economic, political or market conditions Full Compliance in Place
4 o L ) Full Compliance in Place
Periodic reports or other communications not for public appearance
5 The reports are statistical summaries of financial data of the companies as and where Full Compliance in Place
applicable
6 Analysis relating to the sector concerned Full Compliance in Place
7 No material is for public appearance Full Compliance in Place
8 We are no intermediaries for anyone and neither our entity nor our analysts have any Full Compliance in Place
interests in the reports
. . . . Full li in P1
? Our reports are password protected and contain all the required applicable disclosures ull Compliance in Place
10 Analysts as per the policy of the company are not entitled to take positions either for | Full Compliance in Place
trading or long term in the analytical view that they form as a part of their work
H No conflict of interest and analysts are expected to maintain strict adherence to the Full Compliance in Place
company rules and regulations.
12 Full Compliance in Place
As a matter of policy no analyst will be allowed to do personal trading or deal and
even if they do so they have to disclose the same to the company and take prior
approval of the company
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13

Full Compliance in Place
Our entity or any analyst shall not provide any promise or assurance of any favorable

outcome based on their reports on industry, company or sector or group

14 Researchers maintain arms length/ Chinese wall distance from other employees of the | Full Compliance in Place
entity

15 Full Compliance in Place
No analyst will be allowed to cover or do any research where he has financial interest

16 Full Compliance in Place

Our entity does not do any reports upon receiving any compensation from any
company

Firstcall Research Provides

Industry Research on all the Sectors and Equity Research on Major Companies
forming part of Listed and Unlisted Segments

For Further Details Contact:
Mobile No: 09959010555

E-mail: info@firstobjectindia.com
info@firstcallresearch.com
www.firstcallresearch.com
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