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12% ATR in 17 months

Rating Information

Laminates, MDF and PB to drive growth ahead; maintain LONG

Century Plyboards’ (CPBI) 3QFY18 revenues grew 20% yoy to Rs 5.1bn, in line with EE.
Plywood volumes were up 5% yoy on some demand traction at the dealer level, while

Building Materials

Change in Estimates

Revised Estimates

% Change over Old

Before reading this report, you must refer to the disclaimer on the last page.

Price (Rs) 297 laminates business posted decent volume growth of 12% led by a favourable GST rate and FY18E  FY19E FY18E FY19E
Target Price (Rs) 344 capacity addition. EBITDA margins beat EE driven by operational stability in the particle
Target Date 30th Jun'19 board (PB) division and better realizations in the CFS division. We believe laminates will Sales 155 iy 1 il i
Target Set On 06th Feb'18 continue to see better growth ahead while MDF and PB will start contributing meaningfully =~ EBITDA 3,126 4,234 -1% -4%
Implied yrs of growth (DCF) 15 from 1HFY19. However, we expect some margin pressure due to an increase in chemical  ggi 2,405 3,388 -5% 2%
Fair Value (DCF) 258 (RM) costs, leading us to cut our FY18E/FY19E EBITDA estimates by 1%/4%. Maintain LONG PAT 1.695 2 488 4% 0%
Fair Value (DDM) 203 with a Jun’19 TP of Rs 344 (Mar’19 TP of Rs 329 earlier) set at a 28x PE on TTM EPS of Rs ’ ’
Ind Benchmark BSETCD :j3 dd dt ¢ . PRI ted ol 4 volume/ Standalone Financials
Model Portfolio Position NA ywood demand to recover over next few quarters: posted plywood volume
revenue growth of 5%/14% led by demand traction at the dealer level post the GST rate R FY17A FY1BE  FY1SE FEY20E
Stock Information cut. With new demand from real estate projects remaining subdued and the E-Way Bill Sales 17,825 19,946 25,124 29,784
Market Cap (Rs Mn) 65,908 implementation being pushed back (currently on trial basis), market shift from EBITDA 3,121 3,126 4,234 5,190
28.00 % 52.6% unorganized to branded plywood would take more time than estimated earlier. We expect Depreciation 524 721 846 951
52 WK H/L (Rs) 363/212.4 CPBI’s plywood segment to post volume/revenue CAGR of 11%/13% over FY17-FY20E. |nterest Expense 286 310 416 362
. . 0 . . N .
Avg Daily Volume (1yr) 339,825 Commerc.1al veneer trading vol.umes grew 22% yoy while sgles .declmed 21% as CF’BI shifted other Income 2 63 63 74
Avg Daily Value (Rs Mn) 94 some of its face veneer sourcing to Solomon Islands, which is cheaper to Gurjan veneer pEy— ey
Equity Cap (Rs Mn) 222 and therefore leads to lower realizations. . _ ’ ’ ’ ’
. . . Adj. Net Profit 1,836 1,695 2,488 2,904
Face Value (Rs) 1 Laminates revenues continue to grow: Laminate volumes/revenues grew 12%/14% yoy ]
Bloomberg Code CPBI IN but fell sequentially as 3Q is typically a weak quarter for laminates. Organized players Total Equity 7,086 8,378 10,331 12,566
have passed on benefits of the GST rate cut to consumers. We have built in a volume/ Gross Debt 5571 7,142 6,742 5,342
Ownership Recent 3 124 revenue CAGR of 19%/20% for CPBI’s laminates division over FY17-FY20E. Cash 538 588 404 583
Promoters 7206 0008 -02%%  \nE 4 start contributing from 2HFY18; PB unit running at full capacity: CPBI’s MDF RSPer Share FY17A FY18E FY19E FY20E
DIl 3.7%  042%  -1.49% ; ’ . pacity: s M2 .
. 0 . plant contributed Rs 473mn to 3QFY18 revenues with 25% EBITDA margins. We build in  Earnings 8.3 7.7 1.2 13.0
Fil ) 11.4% 1.81% 0.21% volume/revenue CAGR of 55%/53% over FY18E-FY21E as the product will take time to gain  Book Value 32 38 46 56
Public 12:2% 1o 1Enb! market acceptability and there could be realization pressures ahead amid excess capacity. Dividends 1.0 1.5 2.0 2.5
Price % 1M 3M 12M PB operations continue to stabilize and the division posted revenues of Rs 357mn in  pepp 3.4 3.9 4.9 1.3
Absolute 13.8% 1.0% 36.0 % 9IMFY18 w1th «.':\.posmve EBIT for 3QFY18. We expect 50% revenue CAGR over FY17-FY20E P/E (x) 35.6 18.8 2.6 22.8
Vs Industry 3.9% 4.0% 14.8 % for the PB division on a lower base. P/B () 93 - 6.4 T
Greenply -15.0% 4.8% 12.0% Higher RM costs to hurt margins: Prices of chemicals (20%/40% of production costs in
Greenlam -10.6 % 16.0 % 69.1% case of Plywood/Laminates) have been on a rise for the last few months. We therefore EV/EBITDA (x) 22.7 23.2 171 13.6
expect some margin pressure in FY19, even as the company has taken a price hike of 3% in ROE (%) 30% 22% 27% 25%
Standalone Quarterly EPS forecast 4QFY18 in Laminates. We thus cut our FY19E EBITDA estimates by 4%. Core ROIC (%) 20% 14% 17% 18%
Rs/Share 1Q 2Q 3Q 4Q Key risks: Slower demand pick up, pricing war in MDF and any adverse environmental EBITDA Margin (%) 18% 16% 17% 17%
EPS (17A) 1.9 2.2 1.7 2.5 regulations/bans related to raw material supply in plywood are key downside risks. Net Margin (%) 10% 8% 10% 10%
EPS (18E) 1.5 1.8 2.1 2.2
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Standalone Quarterly Performance

% Change

Particulars (Rs Mn 3QFY18 3QFY18E 2QFY18 3QFY17 Comments

( ) 3QFY18E 2QFY18 3QFY17
Net Sales 5,099 5,155 4,746 4,255 -1% 7% 20%
Cost of Materials Consumed 2,607 2,784 2,545 2,200 -6% 2% 19%
Employee Benefit Expenses 723 714 676 637 1% 7% 13%
Other Expenses 892 848 784 743 5% 14% 20%
Total Expenditures 4,222 4,346 4,005 3,580 -3% 5% 18%
EBITDA 878 809 741 675 8% 18% 30%
Depreciation 263 177 138 149 49% 90% 76%
EBIT 615 632 603 525 -3% 2% 17%
Interest 63 101 79 112 -38% -21% -44%
Other Income 42 13 6 32 228% 583% 32%
PBT 594 544 530 446 9% 12% 33%
Tax 128 131 128 72 -2% 0% 78%
Recurring PAT 467 413 402 374 13% 16% 25%
Extraordinaries 3 0 2 6
Reported PAT 464 413 400 368 12% 16% 26%
EPS (Rs) 2.1 1.9 1.8 1.7 13% 16% 25%
EBITDA Margin 17.2% 15.7% 15.6% 15.9% 151 bps 160 bps 135 bps
EBIT Margin 12.1% 12.3% 12.7% 12.3% -21 bps -65 bps -29 bps
PBT Margin 11.7% 10.6% 11.2% 10.5% 110 bps 49 bps 118 bps
PAT Margin 9.1% 8.0% 8.4% 8.7% 108 bps 66 bps 45 bps
Tax Rate 21.5% 24.0% 24.1% 16.1% -252 bps -266 bps 540 bps
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Exhibit 1:Plywood volume hit due to GST-related issues, lower restocking by dealers

Exhibit 3:Laminates saw strong revenue growth on favorable GST rates, higher
capacity utilization
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Exhibit 2:Plywood revenues down 12% yoy on lower volumes and realizations, while

commercial veneer volumes declined 30% yoy

Exhibit 4:Domestic laminate and pre-lam revenues saw strong growth yoy
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Exhibit 5:CFS business performed steadily during the quarter

I Volume ('000 TEUs) mmmmm Sales (in Rs mn) ==o=— Average Realization (in Rs) - RHS

13,184
300 - 184 14,000
12,282 11 354 11,885

250 | 11,176 , o - 12,000
200 4 - 10,000

- 8,000
150 -

- 6,000
100 1 - 4,000
50 4 L 2,000

0 - )

n O O O O ~ ~ ~ ~ 0 o] 0
> > > > > > > > > > > >
E £ & E & &£ & & & & & &
(e} o o o g o o o (e} o o o

Source: Company, Equirus Securities

February 6, 2018 Analyst: Pranav Mehta (+91-7574885494)/Dhaval Dama (+91-8128694102) Page 4 of 14



s

Equirus Century Plyboards Ltd. Absolute - LONG Relative —Overweight 12% ATR in 17 Months

Exhibit 6: Segment finance

Revenue (Rs mn) Q1FY16 Q2FY16 Q3FY16 Q4FY16 Q1FY17 Q2FY17 Q3FY17 Q4FY17 Q1FY18 Q2FY18 Q3FY18
Plywood and Allied Products 2,566 3,199 2,644 3,418 3,116 3,251 3,013 3,743 3,173 3,059 3,227
Laminate and Allied Products 768 885 732 1,012 891 979 892 892 807 1,246 999
CFS 174 201 231 242 235 211 202 202 238 249 276
MDF 0 17 15 7 14 12 4 6 6 1 476
Particle Board 0 0 0 0 0 20 111 117 73 125 143
Others 165 114 134 150 148 113 80 91 94 106 68
Total Segment Revenue 3,673 4,416 3,756 4,829 4,403 4,586 4,301 5,051 4,392 4,786 5,189
Less: Intersegment Revenue 7 9 10 5 7 17 31 33 35 66 53
Net Sales/ Income from Operations 3,666 4,408 3,746 4,824 4,397 4,569 4,270 5,018 4,357 4,721 5,136
Gross Profit

Plywood and Allied Products 849 1,119 898 1,084 946 1,064 1,003 1,281 866 896 944
Laminate and Allied Products 266 288 257 327 291 394 304 290 277 418 303
CFS 155 173 205 216 205 187 175 205 208 222 242
MDF 0 0 0 0 2 2 1 1 1 0 209
Particle Board 0 0 0 0 0 4 28 30 13 44 41
Others 17 24 24 19 19 6 -2 14 14 12 20
Total 1,287 1,604 1,384 1,646 1,463 1,657 1,509 1,820 1,378 1,592 1,758
EBITDA

Plywood and Allied Products 456 555 471 506 455 507 499 703 408 428 456
Laminate and Allied Products 138 124 122 159 132 188 143 124 107 230 148
CFS 78 82 113 105 103 83 69 88 92 93 110
MDF 0 0 0 0 0 0 0 0 0 0 0
Particle Board 0 0 0 0 0 3 21 23 -2 40 34
Others 0 -3 1 -9 -3 -23 -27 -21 -21 1 3
Total 672 757 707 761 688 758 705 917 585 791 752
EBIT

Plywood and Allied Products 444 517 412 457 436 492 476 740 385 403 422
Laminate and Allied Products 103 103 106 136 115 171 123 110 92 210 122
CFS 54 56 84 84 79 56 41 60 67 68 85
MDF 0 2 3 -6 2 3 0 -6 -2 -2

Particle Board 0 0 0 0 0 -12 -24 -33 -37 2

Others -1 -4 -1 -11 -4 -24 -28 -21 -4 1

Total 600 673 605 660 629 686 587 850 500 682 641
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Earnings call takeaways

3Q performance, guidance

For 3Q18, existing businesses of Plywood and Laminates contributed 9% to the
topline growth yoy while MDF & Particle board contributed 11% to the topline.
Overall demand environment remains challenging, particularly for the plywood due
to RERA related impact. However, the shift from unorganized to organized over next
2-3 years will help the company in achieving revenue decent growth.

Forex exposure: USD 47mn and Euro 7mn Stronger rupee has resulted in company
being able to wipe of all MTM forex losses and currently there is MTM forex gain of
1.4%.

Lower profitability in Plywood was due to Assam unit.

MDF business commenced production in 3Q18 and company was able to post profit in
15t quarter of operations only.

Laminates continues to see migration from the unorganized to organized sector as
GST benefits were passed onto consumers.

Particle board unit ran at full capacity during the quarter due to which revenue
contribution from PB and pre-laminated PB was very strong. Division was also able to
post profit at EBIT level.

CPBI has taken price hikes of 3% in laminates in order to pass on some of the Raw
material cost inflation. No price hikes have been taken in Plywood.

MDF unit is expected to achieve 25-27% capacity utilization in FY18 while
management expects capacity utilization to reach 80%+ in FY19.

Sainik volumes were down 14% yoy and it contributed 21% to the total plywood
revenues. Prices for Sainik has not gone down as it is outsourced and unorganized
players have not reduced their prices post GST while in Premium plywood prices of
products fell post GST which helped better volume growth for premium plywood.

As the E-way bill is yet to be introduced, unorganized players are finding it easy to
do tax arbitrage and under-billing.

Many builders and bigger dealers are insisting on bills as input tax credit is available.
Company is getting input tax credit of 9% of the 18% GST rate. Unorganized players
lose 7-8% on RM as they are not able to get input tax credit on the RM due to most of
their business being in cash.

The effective pricing gap between organized and unorganized has come down from
35-40% to 20-25% post GST rate cut and some price hikes taken by the unorganized
players.

In Laminates, management expects 15-20% volume growth. Laminate saw de-growth
qoq as after the GST rate cut, dealers had stocked up inventory in 2Q18.

In MDF, company has already appointed around 60-65% of total dealer network
required. 70% MDF was sold in North while 30% MDF was sold in West, South and East
combined.

MDF market is growing strongly and most of the sales for Centuryply came from new
demand and not from gaining market share of competitors.

Company might be taking a price hike of around 3-5% in Plywood going forward.

Pine timber used for making Block boards at Guwahati is only available from North East
and since govt. did not allow cutting of trees last year, cost for Pine planks increased
by 50% during last 3-4 months. This the reason why Assam unit posted lower
profitability. However, now the supply has stabilized and prices have fallen down by
20-25%.

For MDF, realizations in North are between 19,000 to 22,000/cbm in North and 17,000
to 23,000/cbm in South India. Have capability to produce 2.1 - 35mm thickness MDF.
Avg. interest cost is below 4%.

Raw material sourcing

Earlier, company used to source veneer from Myanmar (Gurjan) which cost around
USD 600+/cbm and its realizations were also higher in the domestic market due to its
perceived higher quality. Now company is sourcing and marketing veneer from
Solomon Islands (PQ cedar) which costs around USD 350/cbm due to which its
realizations are lower. This is the reason why commercial veneer volumes were
higher but realizations were impacted.

Currently, maximum veneer coming in the Indian market is from Gabon which is
cheaper than Gurjan and PQ cedar.

There has been increase in RM costs like chemicals, power etc. for plywood which
negated any margin improvement from fall in imported face veneer prices.

The Laos govt. has decided not to allow veneer exports, due to which CPBI has
converted its veneer peeling facility to a plywood manufacturing facility.

The Myanmar govt. will allow cutting of new trees from Apr’18, which would reduce
the pressure on raw material availability.

For core veneer, there is ample availability of timber plantations from domestic
markets. Therefore, the company is not facing any sourcing issues.

Other takeaways

CPBI plans to set up a door unit in collaboration with a Chinese company. This JV will
manufacture MDF doors along with many other value-added products using captive
MDF. The capex for setting up the unit is around Rs 600mn.

The company also intends to set up rooftop solar panel on its plants, which would
help save 5-10% in electricity costs. In the initial phase, this will be implemented at
its Chennai unit (capacity: 1.056MW) and at an investment of around Rs 50mn. Total
investment for all units would be around Rs 350mn.

Plywood will be able to grow 10-11% CAGR over next 3 years while MDF will grow at
22% CAGR over the same time period.

The new plywood unit set in Assam will receive excise and transport subsidies for the
next 10 years.

February 6, 2018

Analyst: Pranav Mehta (+91-7574885494)/Dhaval Dama (+91-8128694102)
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e Company operated at 53% capacity utilization in MDF with EBITDAM of 21%. With
every 10% increase in capacity utilization, EBITDAM are expected to improve by
200bps. So at 90% capacity utilization, MDF division will generate an EBITDAM of 28-
29%.

e Company has showed interest in setting up a plant in UP in coming 2 years while it
also has plans to set up an MDF in Assam in the future which would be using bamboo
as raw material. In its current MDF plant, company will be putting up a second line
with 400cbm capacity which would product 1 to 4mm thick MDF products. The new
line will become operational over next 1 year.

e Company has taken loan from promoters at Arm’s length at a rate of 6.75% as if
company had used its CC credit limit it would have cost around 9%.

February 6, 2018 Analyst: Pranav Mehta (+91-7574885494)/Dhaval Dama (+91-8128694102) Page 7 of 14
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Company Snapshot Key Triggers
. e A pick-up in real estate activity
How we differ from Consensus
Equirus  Consensus % Diff Comment % Impact on EPS % Change % Change
EPS FY18E 8.1 8.2 A% Raw Material Cost 1% 9%
FY19E 11.8 11.9 1%
Interest Cost 1% 5%
FY18E 20,374 20,913 3%
Sales .
FY19E 25,612 25,693 0%
PAT FY18E 1,803 1,821 1% DCF Valuations & Assumptions
FY19E 2,618 2,635 1% Rf Beta Ke Term. Growth Debt/IC in Term. Yr
6.8% 0.9 11.9% 3.0% 311 %

Our Key Investment arguments:

e Plywood and laminate to see strong volume growth with a shift from unbranded to - FY18E FY19E  FY20-22E FY23-27E FY28-32E
branded products but it might take longer than expected as actual E-way bill Sales Growth 12% 26 % 14 % 13% 8%
implementation has been postponed. NOPAT Margin 10 % 1% 1% 12 % 12 %

e MDF as a product to see strong growth due to shift from cheap quality plywood and IC Turnover 1.27 1.42 1.50 1.45 1.45
increased use of the product for ready-made furniture. RolC 13.7 % 17.0 % 18.3 % 18.0 % 17.7 %

e Diversified revenue stream and timely capacity expansions provide strong revenue
visibility. Years of strong growth 1 1 5 10 15

Valuation as on date (Rs) 74 98 131 186 217

Plywood FY16 FY17 FY18E FY19E FY20E Valuation as of Jun’19 86 114 154 217 254

Volume (in cbm) 189,117 197,474 209,322 236,534 272,015 Based on DCF, assuming 15 years of 8% revenue CAGR and 18% average ROIC, we derive

Sales (Rs mn) 11,735 12,610 13,087 15,020 17,444 our current fair value of Rs 217 and our Jun’19 fair value of Rs 254.

Laminates Company Description:

Volume (no. of sheets in '000) 4,260 4,925 5,516 6,730 8,277 Century Ply boards is c?ne of India’s leqdmg II:I'FG.FIOF' mfra.structure p'r.odugt

manufacturers. Currently, it has 6 manufacturing facilities in India and1 facility in
salesi(Rsimn) 3,353 3,636 4,153 3,213 6,460 Myanmar. Company is a co-market leader in plywood having 25% market share. It is also

MDF among the top 3 laminate producers in the country with an installed capacity of 4.8mn

Volume (in cbm) 49,500 142,560 174,240 186,120 sheets/annum near Kolkata. Century also owns Eastern India’s largest & first privately

sales (Rs mn) 1,040 2,934 3,514 3,697 owned container freight station (CFS) in Kolkata with a capacity of 156,000 TEUs.

Comparable valuation G Price T EPS P/E BPS P/B RoE Div Yield

Company Reco. CMP Rs. Mn. Target Date FY17A FY18E FY19E  FY17A FY18E FY19E FY17A FY18E FY17A FY18E FY19E  FY17A FY18E

Century Ply LONG 297 65,908 344 30th Jun'19 8.6 8.1 11.8 34.7 36.5 25.2 321 7.7 31 % 23 % 27 % 0.3% 0.5%

Greenply Industries ~ ADD 315 38,683 333 31st Mar'19 9.7 10.9 13.3 32.6 28.9 23.7 63.0 4.3 17 % 16 % 17 % 0.2% 0.3%

Greenlam NR 1,120 27,033 NR NR 20.6 27.9 38.1 54.3 40.2 29.4 120.4 9.3 19 % 16 % 21% 0.2% 0.1%

February 6, 2018
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Quarterly Earnings Forecast and Key Drivers

Rs in Mn 1Q17A 2Q17A  3Q17A  4Q17A| 1Q18A  2Q18A  3Q18A 4Q18E 1Q19E 2Q19E 3Q19E 4Q19E FY17A FY18E FY19E FY20E
Revenue 4,058 4,627 4,255 4,885 4,386 4,746 5,099 5,715 5,563 6,018 6,316 7,227 17,825 19,946 25,124 29,784
Cost of Materials Consumed 2,045 2,404 2,200 2,531 2,339 2,545 2,607 3,029 2,976 3,205 3,363 3,848 9,180 10,520 13,393 15,860
Employee Benefit Expenses 638 624 637 667 689 676 723 787 813 838 831 937 2,567 2,875 3,419 3,974
Other Expenses 713 850 743 850 747 784 892 1,002 882 988 1,025 1,183 3,156 3,426 4,078 4,760
EBITDA 661 757 675 838 611 741 878 896 892 988 1,096 1,259 2,932 3,126 4,234 5,190
Depreciation 93 126 149 155 132 138 263 188 188 207 226 225 523 721 846 951
EBIT 569 631 525 683 479 603 615 709 704 780 870 1,034 2,408 2,405 3,388 4,239
Interest 89 60 112 26 63 79 63 105 83 104 108 121 286 310 416 362
Other Income 30 13 32 141 5 6 42 14 14 15 16 18 217 68 63 74
PBT 510 584 446 799 421 530 594 618 635 691 778 931 2,339 2,163 3,035 3,951
Tax 80 91 72 239 80 128 128 124 114 124 140 168 481 459 546 1,047
Recurring PAT 431 493 374 560 341 402 467 494 520 567 638 764 1,858 1,704 2,488 2,904
Extraordinary 6 6 6 3 5 2 3 0 0 0 0 0 20 9 0 0
Reported PAT 425 487 368 557 336 400 464 494 520 567 638 764 1,838 1,695 2,488 2,904
EPS (Rs) 1.94 2.22 1.68 2.52 1.53 1.81 2.10 2.22 2.34 2.55 2.87 3.43 8.35 7.66 11.18 13.05
Key Drivers

Plywood Sales (Rs mn) 3,116 3,251 3,013 3,743 3,173 3,059 3,227 3,628 3,304 3,605 3,755 4,356 | 13,122 13,087 15,020 17,444
Laminates Sales (Rs mn) 891 1,023 892 892 807 1,246 999 1,100 1,147 1,251 1,303 1,512 3,697 4,153 5,213 6,460
CFS Sales (Rs mn) 235 213 202 202 238 249 276 229 267 279 302 314 851 992 1,162 1,362
Sequential Growth (%)

Revenue 9% 14 % -8% 15% -10 % 8% 7% 12% 3% 8% 5% 14 %

Cost of Materials Consumed -1 % 18% -8% 15% -8 % 9% 2% 16 % 2% 8% 5% 14 %

EBITDA -13 % 14 % -11 % 24 % -27 % 21% 18 % 2% 0% 1% 1M1% 15%

EBIT -11% 1% 17 % 30% -30% 26 % 2% 15% 1% 1% 12 % 19%

Recurring PAT 3% 14 % -24 % 50 % -39% 18 % 16 % 6% 5% 9% 13% 20 %

EPS 3% 14 % -24 % 50 % -39 % 18% 16 % 6 % 5% 9% 13% 20%

Yearly Growth (%)

Revenue 10% 5% 12% 9% 8% 3% 20 % 17 % 27 % 27 % 24 % 26 % 9% 12 % 26 % 19%
EBITDA 1% 2% 3% 10% -8% 2% 30% 7% 46 % 33% 25 % 40 % 2% 7% 35% 23%
EBIT 1% 1% -10 % 7% -16 % 5% 17 % 4% 47 % 29 % 42 % 46 % 1% 0% 141 % 25%
Recurring PAT 7% 5% 9% 35% 21% -18 % 25 % -12% 52 % 41 % 37 % 54 % 9% -8 % 46 % 17 %
EPS 7% 5% 9% 35% 21% -18 % 25 % 12% 52% 41 % 37% 54 % 9% -8 % 46 % 17 %
Margin (%)

EBITDA 16 % 16 % 16 % 17 % 14 % 16 % 17 % 16 % 16 % 16 % 17 % 17 % 16 % 16 % 17 % 17 %
EBIT 14 % 14 % 12 % 14% 1% 13% 12 % 12 % 13 % 13 % 14 % 14% 14 % 12 % 13 % 14 %
PBT 13% 13% 10% 16 % 10% 1% 12 % 1% 1% 1% 12 % 13% 13% 1% 12% 13%
PAT 1% 1% 9% 1% 8% 8% 9% 9% 9% 9% 10% 1% 10 % 9% 10 % 10%
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Century Plyboards Ltd.

Absolute - LONG

Relative —Overweight

129% ATR in 17 Months

Consolidated Financials

P&L (Rs Mn) FY17A FY18E FY19E FY20E  Balance Sheet (Rs Mn) FY17A FY18E FY19E FY20E  Cash Flow (Rs Mn) FY17A FY18E FY19E FY20E
Revenue 18,187 20,374 25,612 30,389 Equity Capital 223 223 223 223 PBT 2,450 2,318 3,220 4,194
Op. Expenditure 14,867 17,024 21,121 24,885 Reserve 6,926 8,327 10,410 12,815 Depreciation 593 791 917 1,022
EBITDA 3,321 3,350 4,491 5,504  Networth 7,149 8,550 10,632 13,037 Others 126 -9 0 0
Depreciation 593 791 917 1,022 Long Term Debt 6,114 7,656 7,289 5,933 Taxes Paid 429 505 602 1,120
EBIT 2,727 2,559 3,574 4,482 Def Tax Liability 20 77 74 60 Change in WC -536 -1,133 -1,309 -1,190
Interest Expense 302 310 416 362 Minority Interest 120 120 120 120 Operating C/F 2,205 1,461 2,226 2,906
Other Income 25 68 63 74 Account Payables 1,410 1,460 1,793 2,120 Capex -3,047 -2,464 -1,494 -725
PBT 2,450 2,318 3,220 4,194 Other Curr Liabi 1,036 970 1,114 1,216 Change in Invest 2 0 0 0
Tax 515 505 602 1,120 Total Liabilities & Equity 15,848 18,833 21,022 22,486 Others 1 0 0 0
PAT bef. MI & Assoc. 1,935 1,812 2,618 3,074 Net Fixed Assets 3,118 6,810 7,063 6,766 Investing C/F -3,044 -2,464 -1,494 -725
Minority Interest 30 0 0 0 Capital WIP 2,991 277 0 0 Change in Debt 1,409 1,541 -366 -1,356
Profit from Assoc. 0 0 0 0 Others 1,038 1,732 2,332 2,332 Change in Equity 15 0 0 0
Recurring PAT 1,905 1,812 2,618 3,074 Inventory 3,006 3,405 4,280 5,162 Others -302 -344 -539 -683
Extraordinaires 24 9 0 0 Account Receivables 3,422 3,517 4,421 5,245 Financing C/F 1,122 1,197 -906 -2,040
Reported PAT 1,881 1,803 2,618 3,074 Other Current Assets 1,602 2,226 2,232 2,146 Net change in cash 284 195 -173 141
FDEPS (Rs) 8.6 8.1 11.8 13.8 Cash 672 867 694 835 RoE (%) 31% 23 % 27 % 26 %
DPS (Rs) 1.0 1.5 2.0 2.5  Total Assets 15,849 18,833 21,022 22,486  RolC (%) 18 % 14 % 17 % 18 %
CEPS (Rs) 11.2 11.7 15.9 18.4 Non-cash Working Capital 5,585 6,718 8,027 9,217 Core RolC (%) 19 % 14 % 17 % 18 %
FCFPS (Rs) -2.7 -3.4 4.8 11.0  Cash Conv Cycle 1121 120.3 114.4 110.7  Div Payout (%) 14 % 22 % 20 % 22 %
BVPS (Rs) 32.1 38.4 47.8 58.6  WC Turnover 3.3 3.0 3.2 3.3 P/E 34.7 36.5 25.2 21.5
EBITDAM (%) 18 % 16 % 18 % 18 % FA Turnover 3.0 2.9 3.6 4.5 P/B 9.2 7.7 6.2 5.1
PATM (%) 10 % 9% 10 % 10 % Net D/E 0.8 0.8 0.6 0.4  P/FCFF -110.1 -87.0 61.7 27.0
Tax Rate (%) 21% 2% 19 % 279  Revenue/Capital 1.5 1.4 1.5 1.6 EV/EBITDA 21.5 21.7 16.2 12.9
Employed
Sales Growth (%) 1% 12 % 26 % 19 % Capital Employed/Equity 1.9 1.9 1.8 1.6 EV/Sales 3.9 3.6 2.8 2.3
FDEPS Growth (%) 13% 5% 44 % 17 % Dividend Yield (%) 0.3% 0.5 % 0.7 % 0.8 %
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129% ATR in 17 Months

Historical Consolidated Financials

P&L (Rs Mn) FY14A FY15A FY16A FY17A  Balance Sheet (Rs Mn) FY14A FY15A FY16A FY17A  Cash Flow (Rs Mn) FY14A FY15A FY16A FY17A
Revenue 13,477 15,884 16,409 18,187 Equity Capital 223 223 223 223 PBT 629 1,796 2,001 2,450
Op. Expenditure 11,894 13,181 13,468 14,867 Reserve 2,709 3,968 5,066 6,926 Depreciation 387 485 475 593
EBITDA 1,582 2,703 2,941 3,321 Networth 2,932 4,191 5,288 7,149 Others 607 421 577 126
Depreciation 387 485 475 593 Long Term Debt 5,801 5,136 4,698 6,114 Taxes Paid 117 337 468 429
EBIT 1,195 2,218 2,466 2,727 Def Tax Liability 20 17 14 20 Change in WC -1,168 -877 344 -536
Interest Expense 603 456 479 302 Minority Interest 114 55 90 120 Operating C/F 338 1,488 2,928 2,205
Other Income 37 33 13 25 Account Payables 753 617 864 1,410 Capex -644 68 -1,498 -3,047
PBT 629 1,796 2,001 2,450 Other Curr Liabi 620 625 798 1,036 Change in Invest 42 44 106 2
Tax -5 296 304 515 Total Liabilities & Equity 10,240 10,642 11,752 15,848 Others -104 16 2 1
PAT bef. MI & Assoc. 633 1,500 1,697 1,935 Net Fixed Assets 3,164 2,383 2,562 3,118 Investing C/F -706 128 -1,389 -3,044
Minority Interest 31 9 8 30 Capital WIP 240 324 1,022 2,991 Change in Debt 372 -650 -461 1,409
Profit from Assoc. 1 -1 0 0 Others 671 796 1,058 1,038 Change in Equity 0 0 20 15
Recurring PAT 603 1,490 1,689 1,905 Inventory 3,029 3,322 2,975 3,006 Others -653 -927 -1,084 -302
Extraordinaires 0 0 19 24 Account Receivables 2,089 2,622 2,842 3,422 Financing C/F -281 -1,577 -1,525 1,122
Reported PAT 603 1,490 1,671 1,881 Other Current Assets 660 821 904 1,602 Net change in cash -649 39 14 284
EPS (Rs) 2.7 6.7 7.6 8.6 Cash 387 374 390 672 RoE (%) 22 % 42 % 36 % 31%
DPS (Rs) 1.0 2.0 1.0 1.0  Total Assets 10,240 10,642 11,752 15,849 RolC (%) 14 % 20 % 22 % 18 %
CEPS (Rs) 4.4 8.8 9.7 11.2 Non-cash Working Capital 4,405 5,522 5,059 5,585 Core RolC (%) 15 % 20 % 21% 19%
FCFPS (Rs) 1.1 8.9 8.7 -2.7 Cash Conv Cycle 119.3 126.9 112.5 112.1 Div Payout (%) 42 % 36 % 16 % 14 %
BVPS (Rs) 13.2 18.8 23.8 32.1 WC Turnover 3.1 2.9 3.2 3.3 P/E 109.7 44.4 39.1 0.0
EBITDAM (%) 12% 17 % 18 % 18 % FA Turnover 4.0 5.9 4.6 3.0 P/B 22.5 15.8 12.5 0.0
PATM (%) 4% 9% 10 % 10 % Net D/E 1.8 1.1 0.8 0.8 P/FCFF 276.5 33.3 34.0 -110.1
Tax Rate (%) -1% 16 % 15 % 21 % Revenue/Capital Employed 1.6 1.7 1.7 1.5 EV/EBITDA 45.1 26.2 23.9 0.0
Sales growth (%) 14 % 18 % 3% 1% Capital Employed/Equity 3.1 2.6 2.1 1.9 EV/Sales 5.3 4.5 4.3 0.0
FDEPS growth (%) 9% 147 % 13 % 13 % Dividend Yield (%) 0.3% 0.7 % 0.3% 0.3%
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securities. We also certify that no part of my compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in this report.

Disclosures

Equirus Securities Private Limited (ESPL) having Corporate Identification Number U65993MH2007PTC176044 is registered in India with Securities and Exchange Board of India (SEBI) as a trading member on the
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